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Largest net earnings in Cities 
Service History — $31,952,000 
in 1927 


Net earnings of Cities Service Company for 1927 were 
$31,952,000—the largest in the history of the company. 
They were 30% more than in 1926. 


Earnings applicable to common stock and reserves amounted to 
27% on the average amount of common stock outstanding. This 
compares with 20% in 1926. 


You can share in the large and steadily increasing earnings of 
Cit‘es Service Company by investing in its common stock. When 
you buy it at its present price, this security pays you a yield of 
over 8% in cash and stock dividends. 


Clip and mail the coupon 
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| Please send, without obligation, full information about | 
| Cities Service common stock. | 
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INCORPORATED 


Full particulars of the steady and 
consistent growth of this Company 
into a chain of 145 cash stores 
operating in New York City, Phil- 
adelphia, Baltimore, Washington, 
Newark, and the New York beach 
resorts, will be sent on request. 


Ask for our circular No. F.P.2. 
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50 Broad Street, 
New York 














Cities Service Gas 
Pipeline Company 


‘First Mortgage Pipeline 
6% Gold Bonds, 1943 


Properties will be leased to Cities 
Service Gas Company, with pro- 
vision for payment of net amounts 
sufficient to meet semi-annual inter- 
est and purchase fund requirements 
on these bonds. 


Entire common stock (except direc- 
tors’ qualifying shares) owned by 
Cities Service Company. 


Price 100 and interest 
To yield 6.00% 


Details regarding the business, earnings and 
security for these bonds on request for F-507. 


E. H. Rollins & Sons 


Founded 1876 





BOSTON NEW YORK PHILADELPHIA 
i| 200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON — 
10 Old Broad Street, E.C.2 


Offices in principal cities throughout the country 
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The man of limited means who has the ambition to accumulate a moderate 
estate will find no better method than thru purchasing Odd Lots of well 
seasoned, dividend paying stocks. 
A group of good stocks, well diversified, bought with a definite degree 
of regularity, will in time produce a comfortable income. 
Odd Lots permit this excellent means of accumulation and thrift. 
Many other advantages of Odd Lot trading 
are fully explained in booklet F.W. 325 
100 Share Lots 
Curb Securities Bought or Sold for Cash 
onn IMMUIT & (Oo. 
b New York Stock Exchange 
Members ) New York Cotton Exchange N Y k 
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$10,000,000 


Keith-Albee-Orpheum Corporation 


(A HOLDING COMPANY) 


(Incorporated under the laws of the State of Delaware) 


% Cumulative Convertible Preferred Stock 


Convertible, at any time up to and including the date upon which it shall have been called for redemption, into shares of 
Common Stock of the Corporation, in the ratio of one share of Preferred Stock for three shares of Common Stock. 


-refe s to dividends, and as to assets to the extent of $110 per share plus accrued dividends on liquidation. Dividends payable quarterly, 
biniese sa y Mack pian 1, 1928. Redeemable in whole or in part at $110 per share, plus accrued dividends. The Corporation sore 
or before December 31 of each year beginning with 1929 to acquire by redemption or purchase at not exceeding the ae pe —< 
surplus or net profits after dividends on such Stock, at least 3% of the largest amount in par value of the Convertible Preferre 
which shall ever have been issued and outstanding. 


CAPITALIZATION 
(of the Holding Company) 
Presently to Presently to 
be Authorized be Outstanding 


6% Debentures, due Sept. 1, 1928, to Jan. 1, 1933, inclusive sa tay do ph a cde $ 939,000 $ 939,000 
1% Cumulative Convertible Preferred Stock (Par Value $100 Per Share) $10,000, 510,000,000 | 
Common Stock (No Par Value) ..........ceeeeee centr eee eeerereeeee 2,000,000 shs. 1,100,104 shs. 





Mr. E. F. Albee, President of the Keith-Albee-Orpheum Corporation, has summarized in part his letter regarding the 


‘great chain of theatres, 


Corporation as follows. Copies of this letter may be had from the undersigned upon request: 


BUSINESS 

“The proposed consolidation of the Keith-Albee and the 
Orpheum interests will unite the two leading factors which 
have developed vaudeville from its beginning, each in a 
distinct territory. In almost all of the houses programs 
comprising both vaudeville and motion pictures are now 
presented. The uniting of these two circuits will form a 
in both the United States and 
Canada, extending from the Atlantic to the Pacific Coasts, 
and will provide a single vaudeville booking office for these 
as well as independently owned theatres. 

The theatres in which the two circuits have an interest, 
can play to over 1,000,000 persons daily. The two booking 
agencies furnish the vaudeville entertainment for a ma- 
jority of the higher class vaudeville theatres in the United 
States and Canada. 


ORGANIZATION 


The Keith-Albee-Orpheum Corporation has been recently 
incorporated to acquire all of the outstanding stock of the 
B. F. Keith Corporation, Greater New York Vaudeville 
Theatres Corporation and the Vaudeville Collection Agency, 
at least 80 per cent of each class of stock of the B. F. 
Keith-Albee Vaudeville Exchange (which four Corporations 
are referred to as the Keith Companies), and at least 80 
per cent of the common stock of the Orpheum Circuit, Inc. 


THE KEITH & ORPHEUM COMPANIES 


The Keith Circuit, founded in 1883 with one theatre, now 
numbers 46 theatres owned or leased by wholly-owned 
subsidiaries, of which 18 are owned in fee (including three 
under construction) and 28 are leased (including four under 
construction), and in addition 115 theatres owned, leased or 
operated by companies in which the B. F. Keith Corporation 
owns varying amounts of stock. In 19 of the latter theatres 
it has a stock interest of 50 per cent or more. This chain of 
theatres extends from Eastern Canada south as far as 
Washington, D. C., and Louisville, and west to Detroit and 
Indianapolis. 


Among the more important theatres owned in fee by wholly- 
owned subsidiaries are the following, with their respective 
seating capacities: Fordham (2,391), Coliseum (3,107), and 
Franklin (2,951), in New York; Albee (3,241) and Prospect 
(2,433), in Brooklyn; Keith-Albee (1,935) in Washington; 
and Keith’s (2,600) in Ottawa. 

The fifty theatres owned or leased by the subsidiary and 
affiliated companies of Orpheum Circuit Inc. have a total 
seating capacity of approximately 112,000. Among these 
are fourteen theatres which are owned in fee, and five 
theatres owned on leased land, by wholly-owned subsidiary 
companies. These include the Golden Gate (2,800) at San 
Francisco, Hillstreet (3,000) at Los Angeles, New Orpheum 
(2,600) at Seattle, Mainstreet (3,000) at Kansas City, 


Hennepin-Orpheum (3,000) at 
Orpheum (3,000) at Omaha. 

Among the thirty-one theatres under lease by subsidiary 
or affiliated companies of the Orpheum Circuit Inc. are the 
following leased by wholly-owned subsidiaries, each of 
which has between 2,350 and 3,200 seats; the New Palace, 
State-Lake and Belmont in Chicago, the Palace and the 
Granada in South Bend, and the New Orpheum theatres in 
Los Angeles, Springfield, Ill, Madison, Sioux City, and 
Vancouver, B. C. 


Minneapolis, and New 


EARNINGS AND ASSETS 


The combined earnings of the Keith Companies and Or- 
pheum Circuit Inc., and their predecessor and subsidiary 
companies, exclusive of earnings applicable to stock of 
B, F. Keith-Albee Vaudeville Exchange and preferred stock 
of Orpheum Circuit Inc. not proposed to be acquired by the 
new Corporation, as certified by Messrs. Price, Waterhouse 
& Co., after the adjustments enumerated in their certificate 
attached to the President’s letter, were as follows: 


Year Ended Combined Earnings Times Pfd., 
Dec. 31 as above Div. Req. 
1922 $1,357,546.71 1.9 
1923 3,130,625.90 44 
1924 3,921,635.02 5.6 
1925 3,734,025.35 5.3 
1926 3,813,104.89 5.4 
Eight Months Ended 
Aug. 31, 1927 1,924,865.44 4.1 


While final audited figures are not yet available, the man- 
agement estimates that the combined earnings for the 
calendar year 1927, computed in the same manner as the 
earnings above, were approximately $2,600,000, or 3.7 times 
the preferred dividend requirement. The decrease in earn- 
ings in 1927 from the earnings of 1926 is attributable to 
certain abnormal conditions that obtained during the last 
year, which are not expected to continue or recur. 


With the consolidation of the two groups of companies, and 
the many advantages and savings expected to result there- 
from, the operation of a larger number of the theatres of 
the Circuit with a policy of combining vaudeville and motion 
pictures at popular prices, the carrying out of other plans 
and policies designed to meet new developments in the 
business, and the additional profits anticipated from nine 
new theatres opened during the last half of 1927, and nine 
new theatres expected to be completed during the present 
year, there is every reason to believe that the earnings of the 
Keith-Albee-Orpheum Companies will show a substantial in- 
crease in this and following years. 


The new Corporation’s consolidated balance sheet as of 
August 31, 1927, as certified by Messrs. Price, Waterhouse 
& Co., after giving effect to the transactions therein re- 
ferred to, shows net assets of $31,859,236 or over $318 per 
share of Convertible Preferred Stock.’’ 


“It is anticipated that all or substantially all of the common stock of Orpheum Circuit Inc., now outstanding will be acquired by the new 
Corporation and all calculations in this advertisement have been based upon the assumption that the acquisition of the entire outstanding 


common stock will be effected. 


In the event that less than the entire common stock of Orpheum Circuit Inc., now outstanding is ac- 


quired by the new Corporation, the proportionate net assets and earnings of Orpheum Circuit Inc., applicable to the holdings of the new 
Corporation in that Company and the amount of outstanding Common Stock of the new Corporation will be reduced accordingly. 





A pplication will be made to list both the Preferred and Common Stocks on the New York Stock Exchange 


Price $101 Per Share and Accrued Dividend 


In connection with the above we are also offering a limitedamount of Common Stock. 


This offering is made in all respects, when, as and if issued and delivered to and accepted by us and subject to the approval of 


our counsel, 


We reserve the right to reject any and all subscriptions in whole or in part, to allot less than the amount 


applied for, and to close the subscription books at any time without notice. It is expected that delivery of tem- 
porary stack certificates or of interim receipts will be made on or about February 24, 1928, at the office of Lehman 
Brothers, 16 Wiliam Street, New York, N. Y., against payment therefor in New York funds. 


LEHMAN BROTHERS 


HALLGARTEN & CO. 


EDWARD B. SMITH & CO. 


The above stat2=ments are not guaranteed, but are based on information which we believe to be true. 
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$29,400,000 
Southern Pacific Company 


Forty-Year 414% Gold Bonds 
Due March 1, 1968. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchange for fully registered bonds. 
Registered and coupon bonds interchangeable upon conditions as stated in the indenture. Inter- 
est payable March 1, and September 1. 





Redeemable as a whole but not in part, at the option of the Company, upon not less than 60 days’ pre- 
vious notice, on any interest date on or after March 1, 1933, up to and including March 1, 1963, 
at 105% and accrued interest, and thereafter at a premium equal to %4% for each six 
months between the redemption date and the date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter, dated 
January 30, 1928, from Henry W. deForest, Esq., Chairman of the Executive Committee of the Southern 


— Company, copies of which may be obtained from the undersigned and from which the following ts 
quoted: 


“These bonds are to be the direct obliga- 
tion of the Southern Pacific Company and 
will be issued under an indenture to National 
Bank of Commerce in New York, Trustee, 
which will provide among other things that 


any other indebtedness secured thereby. 
The proceeds of these bonds will be ap- 
plied to the redemption, on May 1, 1928, of 
$29,400,000 principal amount of the Southern 
Pacific Company’s Collateral Trust 5% 





so long as any of the bonds of this issue 
shall be outstanding the Southern Pacific 
Company will not create any new mort- 
gage or deed of trust (other than mortgages 
and deeds of trust to extend or refund ex- 
isting liens, as set forth in the indenture) 
upon any of the lines of railroad or branches, 
leaseholds or trackage rights or ether rail- 
road property, now owned by it, or upon 
any similar property now owned by a sub- 
sidiary railroad company (as defined in the 
Indenture) should such property hereafter 


Bonds, due May 1, 1944. 


The total net income of the Southern 
Pacific Company and its transportation sys- 
tem companies for the eleven months ended 
November 30, 1927, amounted to $29,623,- 
998.08 over all charges. 


The Southern Pacific Company has at 
present outstanding $372,380,905.64 of Com- 
mon Capital Stock having a present market 
value of approximately $447,322,000. Divi- 
dends on this stock have been paid uninter- 
ruptedly since 1906, the present dividend 





| be acquired by the Southern Pacific Com- 
pany, unless effective provision be made in 
such new mortgage or deed of trust that 
the bonds of this issue shall be secured by 
such mortgage or deed of trust ratably with 


rate being 6% per annum. 


Application will be made in due course to 
list these bonds on the New York Stock 
Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS 
SUBJECT TO ALLOTMENT, AT 9934% AND — INTEREST TO DATE 
OF DELIVERY. 








The undersigned reserve the right to close the subscription at any time without notice, to reject 
any application, to allot a smaller amount than applied for and to make allotments in their uncontrolled 
discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to 
approval by the Interstate Commerce Commission of the issuance of the bonds and their sale to the under- 
signed and to approval by their counsel of all legal proceedings in connection therewith. Temporary 
bonds or interim receipts of the Company will be delivered against payment in New York funds for 
bonds allotted, which temporary bonds or interim receipts will be exchangeable for definitive bonds 


KUHN, LOEB & CO. 


New York, January 31, 1928. ¥ 


Subscriptions for the above Bonds having been received from Investors and Dealers in excess of the amount offered, the 
subscription list has been closed and this advertisment appears as a matter of record only. 
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Which Stocks 
are the RIGHT stocks, now? 


This market continues full of cross-currents, some stocks going DOWN at the 


same time other stocks go UP. 


@ ‘To profit in a market like this, one must select the right stocks. See for instance 
—diagram at top—how much more profitable American Securities Service con- 
sistent recommendations of electric light and power stocks throughout 1927 


have been than if the same funds were in oils. 


@ ‘This is the market ahead, highly selective, in which each stock must be analyzed 


on its own merits, one by one. 


Which of these individual stocks are soundest as to industry, offer the best 


expansion, and hence are the RIGHT stocks now— 


General Motors? U. S. Steel? 

Pan American B? Elec. Power & Lt.? 
Vivadou? Elec. Bond & Share? 
Dodge Bros. ? Lago Oil & Trans.? 
Ches. & Ohio? Missouri Pacific? 
Byers? Gimbel Bros.? 


American Securities Service has just prepared for clients a clear-cut analysis, 
based soundly on facts, of the outlook and possibilities for profit in each of 


these stocks. 


@ Every investor holding, or interested in, these stocks may have a sample copy of 


this valuable analysis, free, as long as the supply lasts. 


Clip Coupon at Right 


American Securities 


Service 
1037 Corn Exchange Bank Bldg. 
New York 
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Celrorne LIGHTs POWER 


AMERICAN SECURITIES SERVICE | 
1037 Corn Ex. Bank Bldg., New York i 

Kindly send me your latest “Stock Market | 
Outlook”, also copy of “Making Profits m l 
Securities’, both free. 
a ha a a rece eeu aaee : 
IN a catalase ecitininiahiten | 
Le Se an 
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Int. Tel & Tel.? 
United Gas Improvt.? 
Loose-Wiles Biscuit? 
Erie Railroad? 

Porto Rican Tob.? 
Willys-Overland? 
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The Financial World was established to diffuse the truth about investments, has con 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing pablic. 
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The Trend of Things 


@ Throughout January trade in general improved, most notably in the steel 
and motor industry. Textiles and coal are meanwhile quite backward. 
Present indications are that a further improvement will be witnessed in 


February with the western agricultural states making the best compara- 
tive showing; 


@ Increase in the New York rediscount rate, following that of Chicago and 
Richmond, must be construed as a cautionary warning against specula- 
. tive excesses. It can be regarded as an intermediate movement in interest 
rates, and it does not alter the longer range prospect for lower rates; 


Those who hold sound undervalued securities need not be disturbed by 
any reaction which may take place; those who have been waiting for 
lower price levels to buy should not expect too much in the way of price 
concessions. There are many awaiting this opportunity, and an extensive 
short interest. These forces will produce greater underlying strength. 
Interest rates are not high and business prospects are generally good. 





ITH the advance of the New 

York rediscount rate, an import- 

ant uncertainty is removed. How 
much of an opportunity will be given 
“bargain hunters” who long have been 
waiting for a reaction still remains to be 
seen. In view of the fact that this is 
generally regarded as an_ intermediate 
movement in money rates, it is improbable 
that anything bordering on “panic” prices 


will ensue. With rediscount rates at 4 
per cent and time money rates at 4% per 
cent, sound investment securities which 
can be obtained on a 5% per cent yield 
basis appear attractive in view of the 
longer range prospects for lower interest 
rates and the prospects for trade improve- 
ment during the coming months. 
Meanwhile, with the consumption 
goods holding up well, 


of 
inventories low, 


and trade improving in many sections, the 
increased output of the basic steel indus- 
try, for example, is a natural consequence. 
The Steel Corporation was operating as 
low as 60 per cent of capacity in Decem- 
ber and as high as 89 per cent at the end 
of January. Many motor companies (ex- 
cepting Ford) are sharply increasing out- 
put. All in all, the general trade outlook 
is good with ample credit available. 
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@ Business Prospect 
* * * 

HILE developments in the first 

month of the new year indicate 
that satisfactory progress has been made, 
especially in the important fields of steel 
and motors, the reports now coming to 
hand reveal the effect of the trade reces- 
sion which took place toward the close of 
1927. These, of course, are figures of the 
past, and far more important are the 
present and future. While there is by no 
means complete uniformity of progress 
now, coal and textiles are quite backward, 
that a decided improvement over the close 
of 1927 has already taken place is indi- 
cated by the bank clearings and the car 
loadings of merchandise and miscella- 
neous freight. In the week ended January 
14th, and again in the week ended Janu- 
ary 2lst, total loadings were less than a 
year ago, but in each instance the total 


decrease was more than accounted for by- 


the drop in coal loadings which were un- 
duly stimulated at this time last year be- 
cause of the threatened strike. As has 
been forecast in these advices from time 
to time, right now the best comparative 
showing is being made in the West. It 
probably will be some time before the 
improved conditions in the East due to 
larger steel and motor operations will be 
reflected in trade reports. The trade re- 
cession toward the close of 1927 resulted 
in further reduction of an already low in- 
ventory position, and with consumption of 
goods well maintained the foundation has 
apparently been laid for a fair sized re- 
covery in production of goods. 


x* *« * 
@ The Credit Situation 
*x* * * 


HETHER the New York, Chicago 

and Richmond advances in redis- 
count rates are to be regarded as a warn- 
ing against speculative excess in the se- 
curity markets or a correction of local 
interest rates is still being debated. 
Doubtless both elements played their part, 
with the New York rate advance cer- 
tainly to be regarded as a_ warning. 





Suvesiment 
Maxims 


P| Stands for prudence, 


a useful word in an in- 
vestor’s dictionary. To 
the prudent comes the 
reward of caution. 





Be prudent before 
anything else when 
you intend to make an 
investment. What ap- 
pears to be gold on the 
surface may be but 
brass inside. By being 











prudent beforehand 
you will usually detect 
the flaws. 


Bollaric 




















On one point, however, there is little dif- 
ference of opinion in authoritative quar- 
ters, and that opinion is that any advance 
in rates is of a temporary or intermediate 
character and that the long term prospect 
is for lower money rates. Call money 
renewed as high as 5 per cent during the 
past week at month-end settlement time, 
but receded thereafter. There is and has 
been an ample supply of credit for legiti- 
mate business needs; many of our more 
important corporations have more cash on 
hand (or its equivalent) than they can use. 
This means that they or the banks where 
it is on deposit must find profitable em- 
ployment for these funds. Three of the 
Federal Reserve banks, New York, Chica- 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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go and Richmond, have raised their rates. 
Heads of the two latter have been outspok- 
enly in favor of higher rates. If addition- 
al warnings are needed, there are doubtless 
more interior banks that will raise rates, 
and with an adjustment of security hold- 
ings as a further check, it appears prob- 
able that the New York rate advance will 
stop the flow of gold temporarily. This in- 
termediate movement in _ interest rates 
should not in any way affect those who are 
holding sound investment securities for satis- 
factory current income and long term price 
appreciation. Relatively interest rates are 
low and promise to continue so. Below 
will be found the figures at the first of 
each month comparing brokers’ loans with 
total market value of listed stocks. Due to 
sharp expansion in loans in December, the 
ratio reached the highest level since April, 
1926, on January 1, 1928. 


Broker’s Loans and Market Values 


%o 

of Loans 

1926 to Market 

First of Total Market Value of 
Month Total Loans Valueof Stock Stock 
Feb. ...$3,513,174,154 $35,179,021,114 9.98 
Mar. ... 3,535,590,321 34,533,916,094 10.2 
Apr. ... 3,000,096,167 32,270,747,369 9.29 
May . 2,835,718,509 33,456,926,872 8.47 
June ... 2,767,400,514 34,128,619,737 8.11 
July . 2,926,298,345 35,605,119,753 8.21 
Aug. ... 2,997,759,527 36,786,266,896 8.14 
Sep. ... 3,142,148,068 37,115,471,937 8.46 
Oct. ... 3,218,937,010 37,300,697,103 8.62 
Nov. - 3,111,176,925 36,296,302,537 . 8.57 
Dec. -. 3,129,161,675 37,034,394,712 8.44 

1927 
Jan. ...$3,292,860,255 $38,376,162,138 8.58 
Feb. . 3,138,786,338 38,602,044,866 8.13 
Mar. . 3,256,459,379 39,966,306,016 8.14 
Apr. . 3,289,781,174 40,126,835,948 8.19 
May . 8,341,209,847 40,507,450,825 8.24 
June ... 3,457,869,029 42,529,863,513 8.13 
July . 3,568,966,843 41,963,647,182 8.50 
Aug. . 38,641,695,290 44,909,464,478 8.10 
Sep. ... 3,673,891,333 45,531,368,411 8.06 
Oct, . 3,914,626,570 47,609,636,595 8.22 
Nov . 3,946,137,374 46,028,970,485 8.57 
Dec . 4,091,836,303 48,526,525,537 8.43 
1928 

Jan. ...$4,432,907,321 $49,736,350,946 8.91 


* * * 


@ Agricultural Conditions 
* * * 

HE agricultural outlook presents a 

mixed aspect. Cotton has gone off in 
price and the textile industry is reducing 
operations. The corn and hog country, 
notably in Iowa and Illinois, is feeling the 
effect of prices from $3 to $4 lower than 
a year ago. The cattle and sheep industry 
is doing better; wool has been rising in 
price and the cattle and hide industry is 
feeling the effect of the depletion 
of the herd over the last seven 
years. The dairy industry has done well 
and promises to continue doing so. Ac- 
cording to Secretary of Agriculture Jar- 
dine, cattle numbers declined 11,000,000, 
or 17 per cent in the last seven years. The 
heavy loss of Armour during the past year 
is ascribed to the decline in pork products 
largely. Meanwhile, grain movements in 


' the West promise to be substantially larger 


than a year ago during the first half of 
1928. Obviously much depends on crops 
that will not be made until the second half 
of the year, but assuming that crops will 
be normal (the natural expectation), the 
outlook points to a fairly satisfactory 
agricultural year. This means that the 
harvester companies should do well, as 
(Please turn to page 177) 
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Investigating the Utilities 


@ The Walsh resolution to have a Senate Committee appointed, of which 
he would be Chairman, to conduct a “drag net” investigation of the pub- 
lic utility industry was referred to the Senate Committee on Interstate 


Commerce; 


@ After hearings consuming about a month, that committee has recom- 
mended that the scope of the investigation be confined to interstate activi- 
ties and business, and that the investigation be conducted by a Senate com- 


mittee ; 


@ What action the Senate as a whole will take on this recommendation re- 
mains to be seen, but thus far the public utility industry has obtained its 


main objective. 


torial investigation of the public util- 

ity industry in the November 16th issue 
of THe FInaNcIAL Wor tp, I expressed 
the judgment that holders of good public 
utility securities had nothing to fear. Since 
that article was written Senator Walsh 
introduced his resolution for a sweeping 
investigation of the industry by a Senate 
Committee of which he would have auto- 
matically become Chairman. 


[' discussing ‘the outlook for a Sena- 


Public Opinion Favorable 


This resolution was referred to the Sen- 
ate Committee on Interstate Commerce and 
that committee has been holding hearings 
for about a month. At these hearings the 
public utility industry again demonstrated 
its remarkable ability to mold public senti- 
ment in its favor. 


A careful reading of these hearings can 
lead only to the conclusion that Senator 
Walsh was largely on the defensive. It 
was brought out that more than 90 per cent 
of the public utility business is intra-state, 
that the widespread investment in public 
utility’ securities would be adversely af- 
fected by a “drag net” inquiry, and that 
the big bulk of the public utility business 
was being adequately regulated by state 
authorities. 


Extremely strong opposition developed 
on the part of the state commissions and 
the exponents of states’ rights. The plea 
of the industry was not that it objected 
to an investigaion specific in its character, 
but that it did object to a general “fishing” 
expedition which would tend to discredit 
the whole industry. 


A Satisfactory Outcome 


The recommendation of the Senate Com- 
mittee on Interstate Commerce to confine 
the investigation to interstate business (in 
other words, not beyond the authority of 
the Interstate Commerce clause of the Con- 
stitution) is a satisfactory outcome, and 
Present indications are that this view will 
be adopted by the Senate as a whole. 


In an era of consolidation, such as we 
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are now witnessing, it is rather clear that 
prospects point to a further development of 
the interstate business of the public utility 
companies, and that under existing condi- 
tions this business is not subject to regula- 
tion. Doubtless an impartial investigation 
will develop the facts upon which a 
just system of Federal regulation of in- 
terstate business can be devised. 


To the foregoing there can be no real 
objection. Meanwhile the industry will 
have achieved its purpose of keeping itself 
out of the political limelight and off the 
front pages of the newspapers. That such 
an investigation may develop some minor 
irregularities is quite probable. That it 
will develop anything approaching an in- 
dictment of the industry as a whole is 
highly improbable. 

Thus by skillful handling the industry 
has retained that high degree of public 
confidence so essential to further progress 
and to the stability of its securities. Of 





@ Senator Walsh 


this it has given a convincing demonstra- 
tion and what might have been an adverse 
development of far reaching importance has 
been turned to a minor development which 
will doubtless be constructive over the 
longer range future. 


Kept Out of Politics 


The industry is to be congratulated upon 
having kept at least 90 per cent of itself 
“out of politics.” The railroads can well 
take a leaf out of the book of the utilities 
and apply it themselves. The public utility 
interests took the aggressive and maintained 
it; the railroads have been on the defensive 
for years. The public utilities used their 
ammunition before the Senate Committee 
on Interstate Commerce; Senator Walsh’s 
strategy was to save his until he could 
bring it out on the Senate floor. As a 
result, the utilities had the best of it 
before the Committee. 

This highly favorable development has 
been reflected in the price level of the pub- 
lic utility securities in recent weeks. Dur- 
ing 1927 the industry again gave a remark- 
able net earning account of itself. There is 
every reason to to look for further gains 
in 1928—and more mergers. The public 
utility securities have had a high place in 
our recommendations and continue in that 
place. 


Our Recommendations 

Specifically we are recommending nu- 
merous bonds and preferred issues afford- 
ing a good yield compared to current 
money rates ; among the common stocks we 
recommend such issues as: American Tele- 
phone & Telegraph, Columbia Gas, Peoples 
Gas, Consolidated Gas, Commonwealth 
Power, North American, Southern Califor- 
nia Edison, Pacific Gas, and Public Service 
of New Jersey among the listed dividend 
payers; United Gas Improvement, North- 
ern States, and American Light & Trac- 
tion among the Curb dividend payers, and 
for speculative purposes, American & For- 
eign Power and Electric Power & Light on 
the New York Stock Exchange, and 
Standard Power and Northern Ohio Power 
(‘discussed on page 174) on the Curb. 
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Modernizing the Motor World 


a The progressive strides that have been made by American motor car 


manufacturers in the foreign field open up new possibilities of a broader 
market in the next few years; 


The many barriers encountered in tariffs, taxes, and competition are 
gradually being overcome, and the foreign countries are fast beginning 
to recognize the motor car as an economic asset rather than a luxury; 


€ This major development must be given due consideration in appraising 
future market values. 


AVE we become so isolated in our 
H prosperity with its comfort and 

convenience that conditions in the 
rest of the world have lost their signifi- 
cance and importance? It appears that 
we have. Our own self-centered import- 
ance, however, can find justification in our 
accomplishments. Our present standards 
of living, scope of business operations, and 
our security markets, too, have been mys- 
tifying in their newness. 


To outline the causes for this would 
make demands upon an imaginative mind. 
In fact, an effort in research is to be con- 
ducted by a group of business and political 
leaders to delve into the intricacies so that 
in recognizing them they may be _per- 
petuated in maintaining the prize that has 
fallen our lot. Our commercial progress 
is creditable in the efficiency employed in 
transportation from the point of plenti- 
tude to the point of need. Our railroads 
and motor cars have made the major con- 
tribution in this national development with 
the latter more prominent because of their 
proximity to our everyday lives. 


SOOM apnnnas 
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By WILLIAM J. HEALY 


In reviewing the past twenty-five years 
of motor car history, the progressive steps 
of development in the industry take us 
from the “horseless buggy” to recent show 
models. We cannot overlook the strides 
that have been made in sales, service, ad- 
ministration, financing and other branches 
of the industry that have made America 
a nation on wheels. If fancy could bring 
us back those twenty-five years and allow 
a fresh start to be made with the present 
day product, methods and experience, our 
imaginative powers could run rampant in 
visualizing the possibilities. 

We hear too much today of our motor 
car market in terms of keen competition, 
reduced profit margins, price cutting, over- 
production and saturation points. All these 
are factors that must be given their due 
consideration and which in doing so reflect 
their influence in our security markets. 
There are, of course, other elements that 
exert their more optimistic spirit over the 
public attitude toward motor securities as 
viewed in the individual strength of a com- 
pany, two car markets, replacements and 
export business. It can be said of the first 
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1 General Motors Plants in the United States and Canada 
2 General Motors Export Co. Main, Office, New York 
3 General Motors Australia Pty., Lid., Melbourne, Australia 
¢ General Motors Argentina S.A. Buenos Aires, Argentina 
5 General Motors Asia, Lid. Singapore, Straits Settlements 
6 General Motors of Brazil, S. A........ Sao Paulo, Brazil 
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three that tacts and figures allow for ar- 
riving at an intelligent finding in measuring 
their strength, but of the last, the consid- 
eration of the possibilities is so far reach- 
ing that to reach a point of summary 
is indeed perplexing. The little attention 
that has been given to this development 
in the foreign field does not discredit our 
native initiative but rather our failure to 
recognize the constructive work that has 
already been accomplished. We must know 
more of this development to visualize the 
prospects for motor car manufacturing 
companies and their securities. 

The histories of our railroads and motor 
cars offer many points in common so that :t 
is well to retrace the developments im at- 
tempting to determine the future possibili- 
ties. In the early days of railroading in 
America it became necessary to call upon 
the resources of the Old World for finan- 
cial assistance. This proved in time a 
profitable operation for the bankers of Eu- 
rope, who were able to redeem at a pre- 
mium the obligations they had taken up at 
earlier bargain ‘prices. Our present finan- 

(Please turn to page 183) 
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7 General Motors Continental, S.A...... Antwerp, ium 

& General Motors France, S.A. .~ 

9 General Motors G.m.b.H........... Hamburg, Germany 
10 General Motors International A/S. . Copenhagen, Denmark 
a1 General Motors Japan, O/Y....4........- Kobe, Japan 
za General Motors Limited 
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<The OVERSEAS ORGANIZATIONS OF GENERAL MOTORS ~ 
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12 Vauxhall Motors, Lti 

£3 General Motors Near Bast, S.A....... 

14 General Motors New Zealand, Lid. 

15 General Motors Peninsular, S. A 

16 General Motors South African Lid... Port Elizabeth, 8. A. 
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q Phillips Petroleum— 


An Attractive Oil Prospect 


@ This company is a large producer of crude petroleum and natural gaso- 
lene, and has enjoyed a consistent and profitable expansion in operations 
since its organization in 1917; 


€ Overproduction and low prices of crude caused a marked decline in earn- 
ings during 1927, but the company is in a position to take full advantage 
of the general improvement which is indicated for 1928; 


@ Dividends at the rate of $3 per share were maintained in 1927, and an un- 


usually strong cash position makes possible the distribution of practically 
all current earnings with safety. 


HE Phillips Petroleum Company was 
T organized under the laws of Dela- 

ware in June of 1917 to take over 
the oil interests of Frank Phillips and L. 
E. Phillips, both of Oklahoma. The com- 
pany has two wholly owned subsidiaries, 
the Standish Oil Company (Oklahoma) 
and the Mountain State Oil Company in- 
corporated in Delaware. 

Operations have been largely confined 
to the production of crude oil and casing- 
head gasolene, and the sale of natural gas, 
although the company has been building a 
carbon black plant with a capacity for 
treating 10,000,000 cubic feet of natural 
gas daily, and a refinery with a daily ca- 
pacity of 10,000 barrels is expected to be 
put into operation in the Panhandle dis- 
trict of north Texas within the next two 
or three months. 

The company has enjoyed rapid expan- 
sion in operations and in net profits, and 
has added substantial amounts to its sur- 
plus account from year to year. Net pro- 
duction of crude petroleum has grown 
from 218,466 barrels in 1918 to 15,098,132 
barrels in 1926, and production of zasing- 
head gasolene has increased from 389,928 
gallons to 161,834,610 gallons in the same 
period. Accompanying this growth in op- 
erations, earnings per share have likewise 
increased, showing $8.89 in 1926 as against 
a small deficit in 1919. Dividends have 
been paid on the capital stock in every 
year from 1920 to 1927 inclusive, and the 
present strong cash position of the com- 
pany makes it possible for practically all 
current earnings to be disbursed in divi- 
dends without endangering the company’s 
position or hampering its operations. 

At the close of 1926 the principal prop- 
erties of the company were as follows: 

Principal Properties 


Total controlled acreage........ 655,994 acres 
Producing acreage .............--- 61,788 “ 
Producing properties ............ 399 
Producing wells ...............-...- 2,293 
Gasolene plants .............0:0---+ 41 
Gas booster stations ............ 14 
Tank cars owned ........--20--0----+ 1,466 
Tank cars in operation ........ 2,960 
Water stations ...................... 13 
Warehouses  ..............:00sss0000+- 17 
Strings of ‘drilling tools, etc. 112 
Automobiles and trucks ...... 700 
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Steel tankage capacity for crude at the 
beginning of 1926 was 7,500,000 barrels, 
and for gasolene 21,000,000 gallons. Gross 
crude oil production in 1926 amounted to 
approximately 20,100,00 barrels; total gas 
used in company’s plants amounted to 92,- 
494,739 cubic feet; and gas sales to towns 
and large pipe line companies supplying 
cities in the Middle West amounted to 68,- 
023,425 cubic feet. The new carbon black 
plant in north Texas is to consume gas 
which cannot be made available commer- 
cially and which would otherwise be of no 
value to the company. 

At the close of 1926 the company’s bal- 
ance sheet showed plant and investment ac- 
count of $146,413,076 gross. Reserves 
against this account for depreciation and 
depletion totaled $45,214,987, or approxi- 
mately 31 per cent. This percentage indi- 
cates that the management has followed 
the sound conservative policy of making 
fairly liberal charge-offs for these items. 
It is the stated policy of the company to 
make the maximum allowable deductions as 
set forth in the Government regulations. 
The actual amounts are determined annu- 
ally, and consequently the quarterly reports 
show earnings before depreciation and de- 
pletion. As of December 31, 1926, the 





@ Frank Phillips 
President, Phillips Petroleum 


company had no funded debt and the entire 
capitalization consisted of the combined 
item of capital stock and surplus of $105,- 
367,160. This is equivalent to a book value 
of $43.77 on the outstanding 2,407,082 
shares of no par capital stock. 

The ratio of current assets to current 
liabilities was 2.02 to 1 and the net work- 
ing capital was $9,605,000 Total cash on 
hand stood at $4,424,000. This current 
position compared rather unsatisfactorily 
with the situation at the end of 1925, and 
indicated the approaching need for addi- 
tional financing which was met by the is- 
suance in June, 1927, of $40,000,000 of 5% 
per cent 10 year debentures. The an- 
nounced purpose of the issue was to retire 
current indebtedness, and to provide funds 
for further expansion and other corporate 
purposes, and the result has been that the 
company is entering 1928 in an exception- 
ally strong cash position with practically 
no current liabilities. 


Estimated Increase in Production 
Although reports for 1927 will not be 


published for some weeks to come, it is 
possible to get some sort of picture of 
what has been happening to the company 
over the past year from such information 
and unofficial estimates as are available. It 
is estimated that gross production of crude 
oil for the year increased approximately 
14.5 per cent to about 23,000,000 barrels, 
and that a corresponding increase took 
place in the output of casinghead gasolene. 
In the past the company’s producing prop- 
erties have been almost entirely in Kansas 
and Oklahoma, and in the Panhandle dis- 
trict of north Texas. Recently substantial 
acreage in west Texas has been acquired, 
although this has not as yet been developed 
to any extent. Total acreage controlled 
was increased in 1927 to about 1,000,000 
acres. About 400 new wells are estimated 
to have been drilled—a somewhat smaller 
number than in 1926—of which only about 
5 or 6 per cent were dry holes. The large 
amount of overproduction in the industry 
and poor price levels resulted in the com- 
pany’s storage of crude oil increasing from 
2,690,000 barrels to about 6,500,000 barrels. 

It will be seen from the above state- 
ments that the company enjoyed a sub- 
stantial expansion in operations during 

(Please turn to page 183) 
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ecord of the Preferred Guide 


@ Recognizing the advantages of preferred stocks in a well balanced invest- 


ment list, “A Guide for Preferred Stock Purchases” was inagpcened a 
year ago; 


@ The following tabulation shows the record of these recommendations over 


the past year. 


points, resulting in a net gain of 49034 points; 


@ The guide makes its regular monthly appearance in this issue, and will, 
of course, be maintained in the future. 


1927, issue of THE FINANCIAL 

Wor.p there was inaugurated “A 
Guide for Preferred Stock Purchases,” 
which has since been published monthly 
with price revisions and other necessary 
changes. The purpose of this guide was to 
furnish readers with a diversified list of 
preferred issues of several grades from 
which selections could be made to suit in- 
dividual requirements. The idea underly- 
ing the recommendations made therein was 
to afford investors a return in excess of 
competing bonds as well as to place them 
in a position to profit from market ap- 
preciation as money rates continued to de- 
cline. In order to keep the recommenda- 
tions consistent with the latter factor, sales 
and transfers have been advised whenever 
individual issues attained their call prices. 


Bex ise with the January 22, 


If investors are inclined to doubt the 
effect of interest rates upon preferred stock 
prices (and, of course, yields), they have 
but to look at as sound an issue as United 
States Steel 7 per cent preferred. A year 
ago these shares were selling at 130, and 
since that time have shown 12 points appre- 
ciation, a gain of 9% per cent. This rise 
in price cannot be attributed to speculative 
buying for the reason that dividend pay- 
ments on this issue are, of course, limited 
to 7 per cent annually. Nor can it be due 
to increased earnings, as operations in 1927 
resulted in a smaller net than was shown 
for 1926. 

For the sake of increased income ob- 
tainable from this type of security it is 
advisable to have every well balanced in- 
vestment list contain a percentage of pre- 
ferred stocks. The market performance 


Gross gain amounted to 577% points. Total loss was 8634 


of this group over the past year demon- 
strates conclusively that in purchasing pre- 
ferred stocks the investor does not neces- 
sarily assume a position from which no 
market profits will result. 

The 80 issues which were recommended 
throughout the year show a gross gain of 
577% points and a loss of 8634 points, or 
a net gain of 49034 points. In view of the 
fact that the primary object of the recom- 
mendations was that of income, it is im- 
portant to note that of the total of 80 is- 
sues, only one discontinued dividends dur- 
ing the year, and this action was taken 
sometime subsequent to our recommenda- 
tion that the shares be disposed of. 

The regular guide makes its appearance 
in this issue, and will, of course, be main- 
tained in the future as it has been over 
the past year. 


























Record of Preferred Stock Recommendations During 1927 
. 
Price Present Net Price Present Net 
Recommended Price Change Recommended Price Change 
vines: Bexnress: $5 tis cnc sccsccccedsscccccccs 96 OS Mid Continent Petrol. 7% cum. ................ 105 106 + 1 
Atchison, Top. & Santa Fe 5% non-cum..... 100 105 + 5 Biomtams Power 75% CUM.  ocececccsvciscscessnsscess 118 *123 ae a 
merrean. ten % GO. i. 127 139 +12 Mo.-Kansas-Texas 7% cum. .............:c:000 97% 107 + 9% 
American Radiator 7% cum. .............cccceceee 133 143% +10% Metro-Goldwyn-Mayer 7% cum. (par $27) 25 26 = ae 
American Smelting & Refining 7% cum..... 120 134% +14y% Manhattan Mod. Guaranteed 5% cum. .... 51% 45 — 6% 
American Woolen 7% cum. ...............-.-00.00- 81 *62 —19 New York, Chic., & St. L. 6% cum. .... 103% 109% + 6% 
Armour (Del.) 7% cum, guar. ................ 95 88 —7 North American Co. 6% cum. ........... 51 *521, ae 4 
American & Foreign Power $7 Ist cum. 99 107 + 8 North American Edison $6 cum 102 105% + 3% 
American Chicle 7% prior cum. ............ 105 109 + 4 National Bellas Hess 7% cum. 90 100 +10 
Baltimore & ely non-cum. ............ 73% $82 + 8% New York Dock 5% non-cum. partic. ........ 77 92 +15 
Bangor & Aroostook 7% cum. ...................-. 105 *110 aa t-Fam.-Lasky 8 irae 122 *120 na 
Brooklyn-Manhattan Trans. $6 cum......... 871% of ae agg enter —~ = a ie ce aie 90 99 +9 
Bush Terminal 7% cum. deb. .............-0.0-+ 91 108 +17 Public Service Corp. (N. J.) 8% cum..... 125 135 +10 
SAV, ASL 9 fo PONCIC. UM, oo cee 101% 108} + 7 Philadelphia Co. 6% CUM. -..ecescceseeceeseeeseee 50% 5234 + 2% 
Beers Jo. Bate Cem... 1024 112} +10 < or 
. 1 - . ee ee I eee eee 45 44 1 
Chicago & Northwestern 7% cum. partic. 127 145 +18 Republic Iron & Steel 7% cum. ............ 99% 110% 41 
Columbia Gas & Elec. 6% cum. ............ 10 ays 108 + 6% Remington Rand Ist 7% cum. 0... 100 94% ae 51S 
OO ee os ae a ko | nee nena ee 12 140 +11 - vets 
Consolidated Gas (N. Y.) $5 cum. ............ 3434 102 + 7% St. Louis-San Fran. 6% non-cum. ............ 97% 100 + 2% 
Chic., Rock Is. & Pacific 6% cum......... 96% *102 + 5% St. Louis-Southwestern 5% non-cum. 80 94 +14 
6 Ee eee ae een 105 *114 + 9 Standard Gas & Elec. 8% cum. (par $50) 58 67 + 9 
Consolidated Cigar 7% cum. .................... 102 100 — 2 BURR TENN FEES IIIS, socisiccnscneschcacssuerereectaceseanui 99 101 + 2 
—. (J. 4 # ne 8% Roce per concer onenerescershay et aoe Me Tobacco Products Class A .........-s.s-:scee--++ 99 115 +16 
ontinenta aking SARS pcacaieetnsecccane 5 *85 —_ S ; i , 
aes © Saree 7 eet i eS i ee ¢ o——iece! gaa gimme a 
Crucible Steel 7% a. LS CEP 106 115 + 9 U. s. id ind i... 110% 118% +8 
du Pont 6% deb. srctneceeeecsereesteeeeecetereestenenens 109 117 + i. U. Ss. Rubber Ist 8% non-cum. ............ 10914 107% a Pad 
Deere & Co. £170 CUT, eon nne ee enenneene rece ene ences 107 116% §+1834 U. S. Smelt. & Ref. 7% cum (par $50) 4514 53 + 7% 
Endicott-Johnson 7% CUM, «..-.------+-s-seseeeeeees 117 123 + 6 Victor Talking Mach. 7% cum. prior .... 8 103 + 5 
Electric Pr. & Lt. Ist $7 cum. ................ 96 107% +11% Victor Talking Mach. 6% cum. conv. .... 112 +22 
Engineers Pub. Serv. Ist 8% cum. ...... 97 108 +11 Virginia Carolina Chem. 7% cum. prior .... 83 “75 —10 
Erie Steam Shovel 7% conv. ..............--- 106 116 +10 Wile Clas A 5% aoneum, ...... 0 93 +13 
Gen. Electric 6% cum. special ................ 11% a iL. Westinghouse Elec. $4 partic. 0.0. 82%, 102 +19 
General SAGtOrs 7% CUM, ...-.---~-0.-2erconssnine 121 125 +4 White Sewing Mach. $4 conv. 2... 58 54 aan 
Gulf, Mobile & Northern 6% cum. ........ 108 106% t+ 2 Willys Overland 7% cum. ...............:.:00-+ 92 95% + 3) 
Goodyear 8% Cum. PriOr  .-....--.--ve---o-e- 100 "112 +12 a eee aa 79 *62 —17 
Hudson & Manhattan 5% non-cum. conv. .. 80 88 + 8 oe) een .. 577% pts. 
Hartman Cl. A $2 cum. ...........--.20-0-c0-0000 26 26 are nennneee Nn 86% pts. 
International Harvester 7% cum, ............ 126% 140 +13% 
International Nickel 6% non-cum. ............ 106 112 + 6 I cs ihn ciimleaahiinioneenion 490% pts. 
International Paper 6% Cum, ........-...10-+0 85% 102 +16% 
Ry TN:  PORII .  icssiskcpceereaticin nese einsns 85 : 94 + 9 *Price advised sale. 
Kansas City Southern 4% non-cum. ........ 6642 73% = ad tHas also received valuable —, 
k ON AO oS etic 70% 70 — ¥ tIncluding $3.50 back dividends receiv 
ee se "Poul & S.S. Marie 4% 1.1. ctfs. 59 4 71 +12 §Including $9 back dividends received. 
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A Guide for Preferred Stock Purch 
HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 
ested in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of 
* preferred stocks, the Principle of diversification is as important here as it is in the case of common issues. With 
Chicago, Rock Island & Pacific 6 per cent preferred at its call price, profit taking is warranted, and the issue has been 
omitted. Pillsbury 6% per cent convertible preferred, because of its profit possibilities, has been added. 
HIGH GRADE 
RAILS Recent Call Dividends 1926 1927 Guenther’s 
Par Price Yield Price Payable Earnings Est.earn Rating 
Atch., Topeka & Santa Fe 5% non-cum. .......... 100 105 4.76% Nonecall. F.& A. 1 $48.83 $40.80 A 
Baltimore & Ohio 4% non-cum., ......... ee - 100 82 4.87 Noncall. Q. Mr. 1 48.41 40.10 A 
Chic. & Northwestern 7% non-cum. ............... 100 145 5.00 Noncall. J. & D. 31 55.25 48.20 A 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A..... 100 109% 5.47 110 Q. Ja. 1 31.30 18.70 A 
Pere Marquette 5% prior cum. .......... pabiediees 100 99 5.05 100 Q. Fe. 1 57.40 63.00 A 
Union Pacific 4% non-cum. ...... eee Te er 100 86% 4.65 Noncall, A. & O. 40.90 39.50 A 
UTILITIES 1925 Earn. 1926 Earn. 
Columbia Gas & El. 6% cum. series A............. 100 108 §.57 110 Q. Fe. 15 727.66 33.80 A 
Consolidated Gas N. Y. $5 cum. .............. tnmae aoe 102 4.90 105 Q. Fe. 1 25.75 29.71 A 
Mackay Co. 4% cum. ........- Spintataceeorn pakciecacbiase nq 70 5.72 106 Q. Ja. 1 10.80 9.25 A 
North Amer. Edison, $6 cum. ..... neteaesinnesesce:e cee 105% 5.70 105 Q. Mr. 1 42.24 60.01 A 
Philadelphia Co. 6% cum. ...... a atarasSisay a iouaterera anataeres 50 52% 5.70 Noncall. M. &S&. 1 23.53 24.19 A 
pees Gerv. Corp. (8, J.) 8. Cum. .<cccecccccccee 100 135 5.92 Noncall, Q. Mr. 31 16.38 21.31 A 
INDUSTRIALS 
Adams Express 5% cum. ....... eicisisiace clo utnmene scien oe 96 5.11 100 Q. Mr. 30 sees cess A 
American Can 7% cum. ..... OC rT ee ee 139 5.05 Nonecall. Q. Ja. 1 39.75 33.31 A 
Mamerican Radiator 7% CUM. o0cc0cccsccesess acca mae 143% 4.90 Noncalil. Q. Fe. 15 378.59 406.97 A 
American Smelt. & Ref. 7% cum. .............000. 100 134% 5.21 Noncall. Q. Mr. 1 30.38 35.52 A 
eee 10, 2.) TR. COR. o cscccevecs sare ale-e tine wwiateenie os ee 126 5.57 Noncall. Q. Ja. 1 21.49 29.36 A 
Corn Products 7% cum. ......... Sale Casivalavevate ateneda- ae 140 5.00 Noncall, Q. Ja. 15 28.86 47.73 A 
RR Ee RO CONES. 56 sicncicha din 0660neciesdceeoacee> BON 116% 6.00 Non call, Q Mr. 1 $23.22 $25.74 A 
duPont 6% cum. deb. ........ alia tata: Mibieie ofa ete ai bo-ere sie 100 117 5.12 125 Q. Ja, 25 35.13 52.51 A 
Endicott Johnson 7% cum, ....... ah ere gb eee eMee niece 100 123 5.70 125 Q. Ja. 1 35.16 31.22 A 
Gen. Electric 6% cum. special .........cccccececees 10 11% 5.32 11 Q. Ja. 15 10.82 10.87 A 
International Harvester 7% cum. ............. ce aa 140 5.00 Noncall. Q. Mr. 1 32.98 37.61 A 
International Nickel 6% non-cum. ..........ceeeeee 100 112 5.36 Nonecall, Q. Fe. 1 47.64 62.34 A 
Me Me MO, ON, COUR a oss ans. 56-04 001866020. 6:660% Nausea é 100 142 4.94 Noncall. Q. Fe. 26 25.15 32.38 A 
Westinghouse El. 8% partic. ..........cccccecceces 50 102 3.93 Noncall. Q. Mr.31 $176.58 $201.80 A 
(Cum, to $3.50; partic. equally with com.) o 
MEDIUM GRADE 
1926 1927 
RAILS Earnings Est. earn. 
Gulf, Mobile & Northern 6% cum. .........eeeeee0% 100 106% *6.50 Noncall. Q. Ja. 1 11.37 8.80 A 
(Accumulate dividends, 14%) 
Kansas City Southern 4% non-cum. .............6- 100 73% 5.45 Nonecall. Q. Ja. 15 11.30 10.30 A 
Mo.-Kansas-Texas 6% (7% cum. after 1-1-28)...... 100 107 5.62 110 Q. Fe. 2 21.99 10.10 A 
Minn., St. P. & Ste. Marie Ll. 4% Ctl ....cccccees 100 71 5.62 ene A.& O. 1 wera a alate A 
St. Louis-Southwestern 5% non-cum. .............. 100 94 5.32 Nonecall, Q. Ja. 2 12.10 9.60 A 
Wabash (5%) partic. Cl. A non-cum. ......... csces. Gee 93 5.38 110 Q. Fe. 25 11.87 7.10 A 
UTILITIES 1925 Earn. 1926 Earn. 
Amer. & Poreign Fr. lat $7 cum. ..ccciccccescccce << 2 107 6.55 110 Q. Ja.1 10.09 10.63 A 
Brooklyn-Manhattan Trans, $6 cum. ........+..... No 8714 6.87 110 Q Ja. 15 20.34 23.04 A 
wuectric Pr, @ Ist. 1st $7 CUM. cncccccccccccecsecess NO 107% 6.52 110 Q. Ja. 1 9.12 13.88 A 
Engineers Public Service Ist $7 cum. .............- No 108 6.50 110 Q. Ja. 1 $7.53 17.45 B 
Hudson & Manhattan 5% conv. non-cum. ..... nce nee 88 5.70 Noncall. F. & A. 15 34.12 40.33 A 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. ........ 5) are caesar ‘ 50 67 5.97 Nonecall. Q. Mr. 15 14.00 13.44 A 
INDUSTRIALS 
American Chicle $7 prior cum. ....... ET CE 109 6.44 110 Q. Ja. 1 33.65 35.86 A 
Bush Term. 7% cum. deb. ......... Cha 5 bee elaee 100 108 6.50 115 Q. Ja. 15 16.01 16.81 A 
Comernene, CAsOr TG CUM. occ ccceccicscsecccccses 100 100 7.00 110 Q. Mr. 1 38.93 71.30 A 
ee OE Fe) CURT, ons. 00 000.0 0100 0.600006 6.000 os - 100 115 6.10 Nonecall. Q. Mr. 31 22.81 26.19 A 
Hartman $8 cum, Cl. A... ccicccececes Mein aciale eintwaniy No : 2 7.70 30 Q. Mr. 1 eee 78.02 B 
International Paper 6% cum. ..... Ae ce ave ela oi initeleleae 100 102 5.88 Noncall. Q. Ja. 15 33.23 71.85 A 
Metro-Goldwyn-Mayer 7% cum. ...........0e08- cee, cae 2 7.28 27 Q. Mr. 15 10.90 16.94 A 
Mid-Continent Petrol. 7% cum. ......cecsececeeees 100 106 6.61 120 Q. Mr. 1 106.48 133.61 A 
National Bellas Hess 7% Cum. .......ccccccceccees 100 100 7.00 125 Q. Mr. 1 13.18 4.97 B 
New York Dock 5% non-cum. partic. ........ icmncn ae 92 5.43 Nonecall. J. &J.15 6.11 7.11 B 
(Partic. equally with cum. after latter rec. 5%) 
Remington Rand Ist 7% CUM. .....ccccceccccccccs 100 9414 7.40 110 Q. Ja. 1 eee sees A 
Republic iron & Steel T% CUM. 2. occ ccccsccccvccccze 100 110% 6.35 Noncall. Q. Ja. 1 15.25 20.26 A 
Gem GE BO CURE. o06ccccecccs Pe AEG RE aE eee ae 101 5.95 115 Q. Mr. 1 mints ve A 
Tobacco Products 7% non-cum. Cl. A ...........-- 100 115 6.10 Noncall. Q. Fe. 15 16.32 23.19 A 
U. S. Industrial Alcohol 7% cum. ..........cccccees 100 118% 5.91 125 Q. Ja. 15 33.98 16.27 A 
Wy, By Been 2a SS NON-EU. oo os aes sect ace ee cere 100 107% 7.47 Noncall. Q. Fe. 15 26.56 21.13 B 
Victor Talk. Mach. 7% cum. prior ................ 100 103 6.80 1 Q. Fe. 1 hee 38.44 A 
SPECULATIVE 
ews . Fak Tl POPS... COM. o5c occecnssvicescscvses cca ee 108% 6.48 110 Q. Ja. 15 34.83 §2.38 A 
(Rec, add. $1 after com. rec, $4) 
ee Se OR, PEE. vk acc deeccsinesenes eee endian - 100 112% 6.22 110 Q. Fe. 1 $33.69 $22.28 A 
(Partic. equally with com. after latter rec. $7) i 
a ae eee eee or elas ineratare de Sigte atwiniare 100 94 8.50 Non call. Q. Mr. 1 20.92 10.53 B 
Manhattan El. Ry. 5% Mod. Guar. .......ccececeeees 100 45 11.10 Noncall. Q. Ja.1 Guar. Guar Cc 
ee NE, os oe. d.6'5.0:5.010 6s 0:00\0. 010 0.6:9:0,00% 50 44 4.54 50 Q. Fe. 13 19.11 43.40 A 
(Conv. % into com. and % into Ist pfd. at op- 
tion of Co.) 
ee eee Oe a ee 50 53 6.60 Nonecall. Q. Ja. 15 5.97 6.25 A ° 
eee SEEN SO GUNNS omc oo s-coweiees's 6.0005 ceces oc. 2 95% 7.35 110 Q. Ja. 1 51.80 10.48 B 
CONVERTIBLE 
Erie Steam Shovel 7% comv. cum. ......ceccccccccce 100 116 » 6.05 110 Q. Mr. 1 765.30 25.38 A 
(Conv. into com. at 32 for list $1,000,000; 36 
for 2nd $1,000,000 and 40 for 3rd $1,000,000) 
Pillsbury 644% CUM. CONV. ..ccccccceccccccccccscccccese 100 113 6.75 110 Q. Mr. 1 20.19 $44.90 A 
(Ea. sh. conv. into 2% sh. com.) 
Victor Talk. Mach. $6 conv. cum. ......... sae ahi een - No 112 5.35 110 Q. Fe. 1 53.90 B 
(Conv. into 2 sh. com.) 
White Sewing Mach. $4 cum. CONV. .....eeeeeeeeeees No 54 7.40 65 Q. Fe. 1 1.55 11.97 B 
(Conv, into com. sh. for sh.) 
a-6 months. b-9 months. c-4 months. *After deducting back dividends. {1926 fiscal year. 11927 fiscal year. 
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What the Car Loadings Show 


HIS issue of THE Frnancrac Wor -p continues the important series of monthly car loading 
graphs. These show the car loading trend of 48 of the most important railroad systems. Not 
only do they show relative and individual progress, but they are published just after the indi- 

vidual car loadings for the second week in the month are available. There is a two weeks’ “lag’’ be- 
tween the time of actual loadings and gross earnings, and.thus the four weeks ending with January 
14th give a clear indication as to probable gross reported for the month of January. 
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—Revenue Car Loadings for the Railroads of the United States 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Tue FINANCIAL Wortp’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers has received an $800,000 
contract from Illinois Steel Company, and 
it continues to employ over 7,000 men. The 
output of tractors is increasing and the 
total output of 3,000 is expected in 1928. 


Amalgamated Leather— 
Rating “C” 

Indications point to a return to the use 
of light leather in women’s shoes during 
the coming season, and with inventories 
relatively low, it is quite possible that 
Amalgamated Leather will have a much 


more satisfactory year in 1928 than it did 
in 1927, 


American Chicle— 
Rating “A” 
American Chicle, one of the “non-de- 
pression” stocks, earned $6.78 in 1927, 
compared with $5.75 in 1926. 


American Railway Express— 
Rating “B” 

Reports are current that the railroads, 
instead of renewing the contract with 
American Railway Express, will purchase 
this company on the basis of $6 guarantee 
on the common stock, 


Brooklyn Edison— 
Rating “A” 

Brooklyn Edison, Brooklyn Union, and 
Consolidated Gas have been strong and ac- 
tive, and reports exist that the merger of 
these three properties is being contem- 
plated. 


Continental Baking— 
Rating “C” 
Continental Baking earned $5.08 on the 


Class “A” common stock in 1927, compared 
with $8.05 in 1926. 


Devoe & Raynolds— 
Rating “B” 
Devoe & Raynolds showed earnings of 
$5.47 in 1927, compared with $5.21 in 1926. 


Endicott Johnson— 
Rating “A” 

Endicott Johnson earned $8.68 in 1927 
compared with $7.03 in 1926. The company 
retired $450,000 worth of preferred stock 
as usual during the year, 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 


—Tue Epzirors. 




















Hudson— 
Rating “A” 

Hudson produced 25,390 Hudson and 
Essex cars in January, 1928, compared 
with 12,000 Essex cars in 1927. The Hud- 
son production did not get underway un- 
til February of last year. 


Independent Oil— 
Rating “B” 

Independent Oil & Gas made a rather 
remarkable showing in 1927 when $4.62 on 
common stock, after all charges, was 
earned compared with $5.95 in 1926. How- 
ever, a very sharp decline was reported in 
the December quarter. 


Interborough— 
Rating “C” 

Interborough threw a bombshell in the 
New York Traction situation by starting 
court proceedings for a 7-cent fare. The 
basis of the claim is that the present rate 
is confiscatory of its property. 


Marland Oil— 
Rating “B” 

Marland Oil reported a net income be- 
fore capital extinguishments of $12,603,000 
in 1927 as compared with $27,100,000 in 
1926. From this was deducted $17,500,- 
000 for reserves for depreciation, depletion 
and intangible drilling costs, compared 
with $15,409,000 in 1926. In addition, an 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Indian Motocycle, pfd. ............ BtoC 
en ae CtoB 




















inventory loss of $2,795,000 was also de- 
ducted. Capital investments in 1927 
amounted to $17,600,000 compared with 
$33,400,000 in 1926. At the close of 1927 
the company had $42,000,000 of current 
assets compared with $2,566,000 current li- 
abilities. The company is, therefore, in 
excellent position to show a sharp recovery 
in earning power, with a turn for the bet- 
ter in oil prices, and in a strong financial 
position to take advantage of low crude 
prices now prevailing. 


Nash Motors— 
Rating “A” 

Nash Motors anounced price reductions 
during the past week on five models in its 
standard line, the average reduction being 
slightly more than $50 on each model. 


National Power— 
Rating “B” 

National Power & Light, upon the ac- 
quisition of Lehigh Power Securities, will 
be the largest unit in the Electric Bond 
& Share group, and the fifth largest hold- 
ing company in the United States. Com- 
bined earnings figure around $1.54 on the 
common stock, and the combined property 
will have 5,650,000 shares of common stock 
outstanding. 


Packard— 
Rating “A” 

Packard is continuing its remarkable in- 
crease, and in January shipped 4,150 cars 
compared with 3,857 in December and 2,300 
in January last year. 


Pure Oil— 
Rating “B” 

During the past week directors of Pure 
Oil reduced dividend from $1.50 yearly to 
50 cents per share yearly. The company’s 
fiscal year ends on March 3lst, and doubt- 
less the report for that period will make 
an unfavorable comparison with the pre- 
vious year. The company is a sound and 
well-managed unit in the petroleum indus- 
try. 


Remington Rand— 
Rating “C” 
estimates on Remington 
Rand indicate earnings on the common 
shares in the last quarter of 1927 of around 
25 cents as compared with 19 cents in the 
previous quarter, and 42 cents in the June 
quarter, the first of the merger company’s 
existence. Further improvement is 
pected for the current year. 

(Please turn to page 179) 
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WO important pieces of public util- 
ity financing have recently been an- 
nounced, the first of which was the 
issuance by Public Service Corporation of 
New Jersey of $43,689,000 convertible de- 


lic Service Corporation at the rate of 22 
shares for each $1,000 debenture. The 
current price for the bonds on a “when 
issued’ basis is 10314-1044 to yield 4.17 
per cent on the offering price. Assuming 


ration, and its well defined future out- 
look, this stock, while probably well ad- 
justed with respect to current earnings, 
has good long term possibilities. Because 
of the nearness of the conversion parity 


benture 4%4s of 1948. These bonds, which 
are now selling on a “when issued” basis, 
will be offered early in February to hold- 
ers of common and 8 per cent preferred 







a price of 104 for the bonds, a purchase 
at this level would mean that the conver- 
sion privilege would become of actual value 
in the event of the common stock going to 


price of the stock, the bonds appear to be 
attractive for those investors willing to ac- 
cept a comparatively low rate of interest 
for the sake of probable future profits. 


stock for subscription at 98. The bonds 
are convertible into common stock of Pub- 


47% or higher. Because of the growth 
in recent years of Public Service Corpo- 


The Associated Electric Company has 
(Please turn to page 187) 



































New Bond Offerings of the Week | 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Advance Bag & Paper Co., Inc., Ist mtge. “A,” s.f. 6s, 1952 3,750,000 J.&D. 100 6.00 
Alabama Great Southern, Ist cons. mtge. “B’’ 4s, 1943 ...........- 5,206,000 J.&D. 98% 4.15 
Cleveland Union Terminals Co., 1st mtge. s.f. “C’’ 4%s, 1977 ...... 5,000,000 A. & O. 102 4.40 
Dominican Republic, customs s.f. 5368, 1940 2.2... c.cce 0s cence ecce 5,000,000 A. & O. 99% 5.625 
General Public Service conv. deb. 58, 1953 ........ccececccescccees 5,000,000 J.& J. *97% ese 
German Building & Land Bank, mtge. coll. 644s, 1948 5,250,000 J.& J. 9814 6.65 
[a aR mINIOntt, WOOT. OS. OED siscs ows 0c e000 0'e5 0500.5 520050455 17,000,000 FL.& A, 91 6.65 
Mortgage Bank of the Venetian Province, ext. s.f. “A’’ 7s, 1952.... 5,000,000 A. & O. 95 7.45 
National Dairy Products Corp., Geb. G48, LO46 ...ccccoscccvecncces 35,000,000 FP. & A. 99 5.33 
Ohio Valley Gas Corp., ist mtge. af. Gigs, 1943 ..... 2. ccccnccccces 1,800,000 J.& J. 9815 6.65 
Bio Ge Janeiro {City of), ext. won, OF; GUS, BOSS .......0.5.0.0c00000s0% 30,000,000 F.& A. 97 6.75 
Southern Counties Gas Co., Ist mtge. gold 4'%s, 1968 .......... 12,900,000 M. & N, 94% 4.80 
Southern Pacific Co., Gold 24H, TOSS ..csvveccvvcccsccservveresseces 29,400,000 M. & S. 99% 4.52 
Savoy-Plaza Corp., s.f. deb. 5%s, 1938 ... 7,000,000 F.& A. 98 5.75 
Seer; a8t ena. 84. Or, A BEE, BOOS «9:6 0095.6 005-05 2s eee eeeas 12,000,000 F. & A. 90% 7.35 
Texas & Pacific Railway, equip. tr. 4%s, ‘‘A,’’ 1929-43 ............ 2,805,000 F. & A. one 4.15-4.20 

*Convertible into $5.50 preferred on basis of 10 shares for each $1,090 debenture. 

Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
Dee: ee, ORS EROS 5.066k ns nnewdn eee sean nesses oneo9 868 558> 54 500 100 Mar. 1, 1928 
Peoreen Rell rd BE BOSS cds uwnecuiessceca vee sees seueseesaen ees 1,230,000 102% Mar. 1, 1928 
Ameociated Miectric: Co.,cony. 6460, WDEG ..... -.0:0:0010 0 6000-00000 s000 00s 10,000,000 105 May 1, 1928 
Armstrong Packing Co., Ist ser. 6%s, 1928-33 Entire 102 Mar. 1, 1928 
Beloit Water, Gas & Electric 58, 1937 ...ccccccccccscvcccses veces 30,000 103 Mar. 1, 1928 
Re TS Ee SS eae eh eee er ere Entire 100% May 1, 1928 
Chicago, Rock Island & Pac. Ry. Co., sec. 5s, 1929 .. Entire 100% Mar. 1, 1928 
Coast Valleys Gas & Elec. Co., Ist 6s, 1952 ..... preemies Entire 105 Mar. 1, 1928 
Hmenwoon Power 56. 18b- BS VA.” BBPS ss o0:0kw0:0 60 20n 0000260098 9'00 Entire 107 Mar. 1, 1928 
ee ee ie be ee ee ee er er Entire 100 Apr. 1, 1928 
Madison Square Garden Corp., Ist Je, 19465 ..ccscccscsvcessescoess Entire 105 Mar. 5, 1928 
National Electric Power Co., sec. 68, 1945 ....-ccccccccccccces ; Entire 104% Mar. 1, 1928 
New England Compressed Gas Co., conv. 8s, 1934 ......... ‘ antire 110 Mar. 1, 1928 | 
Ohio Power Co., lst @&@ ret. “" Gm. TOBE nc scvoscccsccvesvenceess Entire 106 Mar. 1, 1928 | 
Pennsylvania Water & Power Co., Ist ref. “A” 5%s, 1953 Entire 106% Mar. 1, 1928 | 
Phoenix Cheese Corp., deb. 66, 1920 «.. ....0csccccsccsescene’ ee ee Entire 101 Mar. 1, 1928 
Pabiic Service Corp. OF W.. J.5. BBC) BB; TORE oo voc vcnce'caceveccns . Entire 107% Mar. 15, 1928 
Public Service Corp of N. J., sec. 5%s, 1956 ........ ee en Entire 106 Mar. 15, 1928 
Queens Borough Gas & Elec. Co. ref. 6s, 1953 ; Entire 106 Mar. 1, 1928 
Rio de Janeiro (City of), munic. ext. 88, 1947 ......ccccececscccce Entire 110 Apr. 1, 1928 
San Angelo Water, Light & Power Co., 1st 6s, 1934 Entire 105 Feb. 1, 1928 
Sao Paulo, Brazil, (State of), sec. ext. 78, 1956 .....cccccccccccee 42,600 100 Mar. 1, 1928 
Tenkhannock Hilectric ©o., tat 6a, U98S ........ccccevvecescsecsseveces Entire 100 June 1, 1928 

i Western States Gas & Elec. Co., “A” 68, 1937 ......00cccccocccccccecce Entire 102% Mar. 1, 1928 
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By LOUIS GUENTHER 


The New York traction question has 


Demands again come to the front with a bang. 
Higher Tired with wrangling with the 
Fares Board of Estimate, the attorney for 


the Interborough has issued an 
ultimatum to the City demanding an increase in the 
fare from five to seven cents. He threatened, if the 
increase is not granted immediately on both the subway 
and the elevated, to appeal to the courts on the 
ground that the City’s refusal is tantamount to con- 
fiscation of the property. 


If the Interborough carries through its threat, the 
City’s traction muddle may be thrashed out in the 
Federal Court, for the municipality has already de- 
clared it will fight this move to the last ditch. The 
City contends that it has a contract stipulating a five 
cent fare with the Interborough, which is separate from 
any terms included in the franchise. 


More than likely the politicians will welcome this 
turn in the traction controversy preferring an unbiased 
tribunal, like the Federal Court, to pass on the fare 
question because the politicians are committed through 
pre-election pledges to the continuation of the five cent 
fare. If the Federal Court should decide that the 
Interborough cannot operate at a fair profit on the 
existing transportation charge and grant its petition for 
an increase, the politicians then can say that the power 
to control this situation was taken out of their hands. 


At least the Court’s judgment will not be controlled 
by any political affiliations or pledges, it will be free 
to pass on the merits of the case. Up to the present 
moment the whole question has been steeped in 
political considerations. 


De Lesseps found in the Panama 


Goethals, Canal project a pit where he buried 
Canal the fame he had acquired as the 
Builder builder of the Suez Canal. Into his 


incompleted trench the French peo- 
ple threw billions of francs, and there they perished. 
After the French Republic abandoned the project as 
hopeless, it languished until Theodore Roosevelt took 
it up. 

While the credit of the Panama Canal belongs to 
this great American for his initiative, the real genius 
responsible for its actual construction was General 
G. W. Goethals. It was his indefatigable labor and 
great engineering skill that succeeded in linking to- 
gether the Atlantic and Pacific oceans by breaking a 
water way through the thinnest neck of land connect- 
ing the two western continents. 

Goethals, the canal builder, was one of the most dis- 


tinguished engineers the American army ever pro- 
duced. He possessed great determination and unusual 
capability in directing a large force of men. These 
traits are indispensable when such a monumental task 
as the Panama Canal had to be carried through. 


His outstanding reputation in the engineering world 
naturally appealed to President Roosevelt as the very 
man to whom he could entrust the construction of the 
Canal. Goethals took hold of the job, he made the mud 
fly and with his powerful steam shovels swept aside 
the hills that stood in his way. By linking the 
two oceans together the canal has shortened the dis- 
tance between the Atlantic and Pacific oceans by sev- 
eral thousand miles. He did even more, for nowadays 
time saving means increased revenues for the shipping 
industry of the whole world. 


No monument could be raised to perpetuate the 
memory of the distinguished builder of the Panama 
Canal which would be more permanent than the canal 
itself with which his name will always be associated. 


Somewhat of a scandal has broken 

Germany’s out in Germany because of the ad- 

Film mission by Chancellor Marx that 

Blunder the government has suffered losses 

through irregularities in its financ- 

ing of the film industry. It has been discovered 

that the person in charge of the secret fund, which 

was to be used for this industry, spent a great portion 

of this money for purposes for which it never was. in- 
tended. - 


In explaining the government’s reasons for ventur- 
ing into the film industry, the Chancellor stated it was 
feared that the invasion by American films might 
jeopardize the home industry. To prevent it the Reichs- 
wehr Ministry came to the financial assistance of its 
film producers. 


While the objective was an altruistic one, it ended 
as all attempts of a government to engage in private 
business usually do. When one is not directly in- 
volved in the financial success of a project, it is human 
nature not to provide it with the prudent and diligent 
management so essential for financial success. 


In our own country we have witnessed similar re- 
sults. Our great shipping industry still largely under 
the control of the United States Shipping Board is 
operated at a great loss. The poor financial condition 
that the railroads were in when returned to the stock- 
holders after the war was over is well known. Gov- 
ernments as: business managers have been sorry fail- 
ures. It would not be so bad if the people did not 
have to make up the losses by additional taxes. 
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HE report of Northern Ohio Power, 
T traded on the New York Curb, re- 

cently issued showed a sharp up- 
turn in net income with a relatively mod- 
erate increase in gross revenue. Net in- 
come before depreciation in 1927 was 
reported as $1,480,870, compared to $783,- 
416 in 1926, a gain of over 88 per cent. 
Allowing for depreciation at the same rate 
as in 1926, when this charge was very lib- 
eral, earnings per share on the common 
stock would be around $2.16, compared to 
92 cents in 1926. The stock was given 
favorable recommendation in THE FINAN- 
crAL Worvp in the August 3lst number, 
when it was selling around $14 per share. 
Whether or not the present price of about 
$23 discounts the improved earnings and 
outlook for the issue over the current year 
can be better ascertained by going beneath 
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By JAMES B. JOHNSTON, Jr. 


the surface of the situation to view the out- 
look for the territory served, the possible 
solution of the company’s traction prob- 
lems, and its potential earning power. 

The Northern Ohio Power Company 
serves through its subsidiary, the Northern 
Ohio Power & Light Company, the indus- 
trial section of northeastern Ohio in which 
are located the foremost units of the rub- 
ber industry. Electric light and power is 
furnished Akron and the adjacent com- 
munities whose population is around 320,- 
000. The transportation end of the system, 
which accounts for about 45 per cent of 
the operating revenue of the system, in- 
cludes the street railway lines of Akron, 
Canton, and Massillon together with inter- 
urban and bus service between these cities 
and Cleveland. 


Industrial Territory Served 


In addition to the company’s steam and 
hydroelectric generating stations that fur- 
nish 92,500 horsepower, the supply is aug- 
mented by contract power from the Cleve- 
land Electric Illuminating Company on the 
north and the Ohio Power Company on 
the south, the latter being an American 
Gas & Electric property. The new 132,000 
volt transmission system of the company 
makes possible these interconnections which 
form an important link in the superpower 
network that joins the leading industrial 





@ Northern Ohio serves a rich industrial area south of 
Cleveland, including Akron, the center of the rubber 
manufacturing industry; 


@ Net earnings reported for 1927 showed a gain of near- 
ly 90 per cent under the same supervision as Com- 


@ It is expected that the transportation problems of the 
company will be cleared up in 1928, paving the way 
for a further increase in earnings and a possible 


centers of northern and eastern Ohio with 
those of western Pennsylvania and West 
Virginia. The company operates 851 miles 
of transmission lines, and 2,950 miles of 
distribution lines serving directly or indi- 
rectly 75 communities in that part of Ohio. 
The traction properties of the company con- 
sist of the equivalent of 240 single track 
miles of electric railroad. 


While the earnings of the traction prop- 
erties of the system have had a rather 
erratic record, excellent growth has been 
shown by the power and light division, due 
largely to confining expansion to com- 
munities already served, which is possible 
with a comparatively small outlay of cap- 
ital. In 1926 the Northern Ohio Power 
& Light Company sold 30 per cent more 
K. W. H. than in the preceding year. This 
is significant in view of the fact that over 
the past several years the average for the 
electric power and light industry as a 
whole shows a gain of only about 10 per 
cent per annum. The combined operating 
ratio of this company was 74.6 per cent in 
1926, compared to 73.4 per cent the pre- 
ceding year. If, however, the loss of $250,- 
000 in 1926 incurred by the transportation 
department and a gain of the same amount 
in 1925 are adjusted, the operating ratios 
of the electric department for 1926 and 1925 
become 47.7 per cent and 47.2 per cent re- 

(Please turn to page 178) 








Comparative Income Account of Northern Ohio Power 











*Before depreciation. 








1927 1926 1925 1924 
| ae $12,575,213 $12,040,841 $11,499,698 $10,080,997 
Oper. Expense .... 8,681,518 8,933,548 8,422,292 7,848,010 
Net Oper. Rev.... $3,893,695 $3,107,293 $3,077,406 $2,232,987 
Fixed Charges ... 2,412,824 2,323,876 2,191,506 2,068,845 
*Net Income ...... $1,480,870 $783,417 $885,900 $164,142 
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Acts and Thoughts of Leaders 





Northern Pacific, not to be outdone 

by the president of the Great North- 
ern (which is the twin brother of the 
Northern Pacific) prophesied an increase 
in gross and net earnings for 1928. 
lf these two properties operating inde- 
pendently can improve their net earnings, 
the advantage that is assured if they were 
permitted to merge can be readily appre- 
ciated. The saving which could be ef- 
fected through the consolidation into one 
department of those divisions that are 
now operated separately could readily 
amount to over a dollar per share of 
each of the roads. Both Great Northern 
and Northern Pacific stockholders should 
root for the proposed merger, the benefits 
of which they will share equally. 


Pseritera P DONNELLY of the 


* @ 0 
COPPER’S BRIGHT PROSPECTS 
* * * 


HILE there is a lull in buying at 

present in copper, it is regarded as 
only temporary in duration. The trade an- 
ticipates that the industry will do much 
better in 1928 than it did in 1926 or 1927. 
Foremost of those expecting such an out- 
come is Joseph Clendenin, sales manager 
for Guggenheim Brothers. He expressed 
his beliefs in a review of the prospects that 
copper faces, which was published in the 
Daily Metal Reporter. Europe is likely 
to increase its consumption of red metal 
materially in the coming year. That buy- 
ing together with the great need for the 
metal in our own country is depended up- 
on to maintain copper at a profitable price 
per pound whereby, of course, the low- 
cost producers would gain the most ad- 
vantage. 


*k * * 
HARRISON WON’T BE BLUFFED 
* & & 


ITH at least one railroad the word 

merger bears no magic meaning. 
That road is the Southern Railway which 
controls the Mobile & Ohio through 
an exchange of its stock trust certificates 
for the latter’s stock. When this deal was 
made, Mobile & Ohio had only paid one 
dividend of 1 per cent. At that time its 
stockholders were glad to take the 4 per 
cent trust certificates that Southern Rail- 
way offered. Mr. Harrison feels they 
should be contented with this return. He 
sees no advantage in canceling these cer- 
tificates and merging Mobile & Ohio 
with the Southern. On that point he has 
taken a firm stand. Here is one possible 
merger which has been knocked 
cocked hat. 


into a 


* * * 


CORTELYOU ON UTILITIES 
x ok 
EORGE B. CORTELYOU, who acts 
, as spokesman for the public utilities 
in their relations with the public, talked 


February 8, 1928 


quite frankly to the Senate Interstate Com- 
merce Committee in respect to the Walsh 
resolution seeking a Congressional investi- 
gation. He told the Solons that the utili- 
ties were not opposed to an inquiry if 
conducted in the proper method. Much 
the same position was taken by the Invest- 
ment Bankers Association. Considering 
that utility securities are owned today to 
a large extent by the masses who are natu- 
rally interested in the stability of these se- 
curities, they desire any inquiry to be 
free from sensationalism and _ politics: 
otherwise it would result in frightening 
the small holders, a state of affairs which 
the Senate would probably not want to 
risk. 


* * 
WILLARD FAVORS FESS BILL 
+ +e 


ANIEL WILLARD, president of the 

Baltimore & Ohio, has come out 
strongly in favor of the Fess bill which 
would permit voluntary rail mergers. He 
contends it would strengthen the short line 
railroads which are now acting as feeders 
for the big systems, and that it would also 
simplify rate making. If Congress would 
pass the Fess bill into a law, it would re- 
lieve the Interstate Commerce Commission 
from deciding whether mergers should or 
should not be allowed. There is one good 
thing the Fess bill could accomplish, and 
that is that it would do away with the pro- 
crastination now so much in evidence in 
bringing about railroad mergers. 








The Trend 
(Continued from page 166) 
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should also the mail order houses and fer- 
tilizer companies and the railroads oper- 
ating in the western farm territory. 


ce ee 
@ The Railroads 
* * * 


OLLOWING the poor railroad earn- 

ings reported for December, sharp 
declines took place, particularly in the 
more speculative stocks. These declines 
were rather general, and it appeared to 
weaken all stocks in this category, with 
the notable exception of Texas & Pacific, 
regardless of the fact that some of 
them have shown little individual decline 
in net. Volume was small and the de- 
clines were probably due more toa lack of 
buying power than the urge to sell. St. 
Paul stocks were quite weak, reflecting the 
many unfavorable “analyses” of the situa- 
tion that have appeared, and stockholders 
have been urged to sell rather than pay the 
assessment. This is quite characteristic of 
the market action of receivership roads; 
the securities frequently sell at their low 
price when assessments come due. This 
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gives the farsighted man his opportunity. 
There are no changes in the current rail- 
road recommendations which are as fol- 
lows Atchison; Union Pacific; Baltimore 
& Ohio; New York Central; Pennsyl- 
vania, Northern Pacific; Chicago & 
Northwestern; Great Northern; Missouri- 
Kansas-Texas preferred; Southern Pa- 
cific; Chicago, Rock Island & Pacific; New 
York, Chicago & St. Louis; Chesapeake 
& Ohio; Chesapeake Corporation; Norfolk 
& Western, and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following South- 
western rails ‘appear attractive; Missouri 
Pacific; Kansas City Southern; Texas & 


178 


Pacific ; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks, Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard pre- 
ferred; Erie; and Chicago, Milwaukee, St. 
Paul & Pacific new common and pre- 
ferred and 5s of 2,000 traded on the New 


York Curb. 
* * ok 


@ The Securities Outlook 
HILE 


ties 


high grade investment securi- 
continue to hold well, com- 
mon stocks continue to follow varying 
price trends. It is a question of selection 
on the basis of value that.confronts the 
investor in this field. For this purpose the 


rails, public utilities and low cost, long 
lived coppers are favored. In the indus- 
trial division we prefer the national ad- 
vertisers of trade marked goods and the 
strongest factors in basic industries. 








Northern Ohio Power 
(Continued from page 176) 
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spectively. This is well above the average, 
and after all interest, bond amortization, 
and preferred dividend charges, a balance 
of electric operating revenues of 18.5 per 
cent in 1926 and of 15.3 per cent in 1925 
remained for depreciation and the common 
stock. It can be seen by the above figures 
that the earnings of the electrical proper- 
ties can carry the entire capitalization 


‘alone, providing an even break is obtained 


on transportation operation. Under the 
provisions of the indenture of the first lien 
and refunding mortgage of the company, 
an unusually heavy provision for main- 
tenance and depreciation is made so that 
the present earnings of the company are 
conservatively stated, and as this appro- 
priation probably cannot be reduced until 
the redemption of the bonds, the company’s 
position is being materially strengthened 
the while. 


During the current year two important 
franchises of the company expire, and al- 
though the one in Akron could be renewed 
on the same terms with no detriment, the 
traction properties in Canton are not profit- 
able at the present time. Consequently, it 
does not seem likely that the company will 
consider the renewal of the Canton fran- 
chise on any terms which would not at 
least allow the company to operate profit- 
ably. 


The capitalization of the system consists 
of $3,499,500 secured 7s due 1925 of the 
Northern Ohio Power Company, $29,091,- 
500 funded debt of its subsidiary, $8,319,- 
800 6 per cent and 7 per cent preferred 
stock and 499,950 shares of no par capital 
stock of its subsidiary, the Northern Ohio 
Power Company. 


The accompanying tabulation and chart 
demonstrate the large increase in net that 
results from a moderate gain in gross rev- 
enue in the case of this company and this 
is an important factor in determining the 
speculative possibilities of companies of this 
sort. The relation between gross revenue 
and the market value of the common stock 
is used as a gauge in determining this fac- 
tor, which is known as leverage. In the 
case of Northern Ohio the ratio of gross 
revenue for 1927 to the present total mar- 
ket value of the common stock is about 1.1. 
The average ratio in the case of the ma- 
jority of public utility companies is con- 
siderably less than .50. Thus it can be 
seen that with a continued growth of gross 
with the resultant larger increase in net, 
the common stock has good prospects for 
further earning growth. 

In addition to earnings received from its 
subsidiary, the Northern Ohio Power & 
Light Company, Northern Ohio’s returns 
are expected to reflect in the current year 
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the profits of the newly formed Akron 
Steam Heating Company which was 
formed in 1927 to supply heat to the busi- 
ness section of that city. Looking ahead, 
it can be seen that due to its favorable 
geographical situation, the company is in a 
favorable position for a merger at some 
later date, as the properties of such com- 
panies as the Commonwealth Power, the 
American Gas & Electric, and the Penn- 
Ohio Edison are in adjacent territory. It 
is possible that, in view of the fact that 
mergers of this type are beginning to be 
recognized as being wholly for the best in- 
terests of all, that a combination involving 
Northern Ohio might occur in the future. 

Since the company is located in an in- 
dustrial section, it would seem probable 
that the greater part of the business would 
be commercial. However, only about 40 
per cent of the electric revenues were de- 
rived from commercial power in 1925 and 
only slightly more in 1926. With the in- 
creasing popularity of central station power 
distribution among industrial concerns, it 
can be seen that there is still a large field 
for Northern Ohio in this line of business. 

At its present level of about $23, the 
common stock appears to possess possibili- 
ties over the long pull period. We believe 
that the above facts show that the com- 
pany is in a position to improve its trac- 
tion situation materially as well as to con- 
tinue the expansion of its electric business, 
and this should naturally be reflected in the 
earnings, and subsequently in the price of 


the stock. 
* * & 


This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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Savage Arms— 
Rating “C” 

Savage Arms proposed to segregate its 
electrical device and sporting goods activi- 
ties. The stock of the two companies will 
be held by the Savage Arms Corporation 
and stockholders will be given two shares 
of new common stock for each share now 
held. 

Sears, Roebuck— 
Rating “A” 

Sears, Roebuck announced an increase of 
9.8 per cent in January sales, and Mont- 
gomery Ward reported an increase of five- 
tenths of one per cent. This is the tenth 
consecutive month that Sears, Roebuck re- 
ported an increase and the eighth consecu- 
tive month for Montgomery Ward. 


U. S. Steel— 
Rating “A” 


U. S. Steel reported but $1.05 earned in 
the fourth quarter of 1927, when earnings 
were only about half of those for the 
same quarter of 1926. Operations were 
60 per cent of capacity in December, and 
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at the end of January they were 89 per 
cent of capacity, indicating much larger 
earnings for the first quarter. 


Vick Chemical— 
Rating “A” 

Vick Chemical reported $3.48 earned in 
the last half of 1927, compared with $3.60 
for the same period of 1926. The com- 
pany has $2,400,000, or $6 per share, in 
marketable securities. 





Railroads 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio in common with other 
roads operating in the steel and coal sec- 
tions showed a decided drop in December. 
An improvement for January is in pros- 
pect. 





Northern Pacific— 
Rating “A” 

Traffic prospects for Northern Pacific 
and Great Northern are favorably defined, 
and if the proposed merger should be con- 
summated with an estimated saving of 
$10,000,000 annually, there is no question 
but that an immediate increase in dividend 
in both stocks could be made. Due to a 
large grain movement, traffic during the 
coming months should be good. 


Rock Island— 
Rating “A” 

Rock Island earned slightly more than 
$12 per share in 1927, being one of the 
few roads to report a gain for the past 
year. The February meeting has been 
postponed until the end of the month, and 
it would not be surprising if the dividend 
rate was increased to $6 yearly. Rock 
Island’s car loadings thus far in January 
have shown a good increase over the pre- 
ceding year. 


St. Louis-San Francisco— 
Rating “A” 

St. Louis-San Francisco has obtained 
permission from the Interstate Commerce 
Commission for part of its new refunding 
program to take effect March first. 
Whether or not the road will endeavor to 
arrange for all of its refunding as of that 
date, or for part of it later, still remains 
to be seen. This program will reduce 
charges on senior securities and add to the 
earning power of the common stock. 


Texas Pacific— 
Rating “B” 

During the past week, when most non- 
dividend paying rail stocks were slipping, 
Texas Pacific had a spectacular advance. 
The floating supply of this issue is ex- 
tremely small, and undoubtedly Missouri 
Pacific has further added to its holdings. 
It is interesting to note that, while Texas 
Pacific advanced 20 points, Missouri Pa- 
cific declined ten. Obviously Missouri Pa- 
cific common stock is not reflecting the 
increase in equities behind it, due to ap- 
preciation of its Texas Pacific holdings, 
which are estimated at around 200,000 
shares. 
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HE terms of the consolidation of 

} two Electric Bond & Share prop- 

erties was announced recently when 
it became known that National Power & 
Light was to merge with Lehigh Power 
Securities Corporation. Shares of Na- 
tional Power & Light, both $6 preferred 
and no par common, will be given to 
holders of the equivalent stocks of Lehigh 
Power on a share for share basis. Re- 
cently directors of National Power an- 
nounced that beginning with the June 
dividend, this stock would pay at the rate 
of $1 per annum instead of the rate of 
80 cents now in effect. Consolidated earn- 
ings of the combined companies for 1927 
based on the latest available figures will 
show about $1.54 per share, 

* * &* 

Close on the heels of United Gas Im- 
provement’s consolidation with Philadel- 
phia Electric comes the news that this com- 
pany will expand further in Delaware and 
southern Pennsylvania. Control of the 
franchises of the Wilmington Gas Com- 
pany, the Delaware Electric Power Com- 
pany, and the Wilmington Light & Power 
Company is to be acquired. It is expected 
that an exchange of securities will be the 
basis of the merger. The territory served 
by the companies to be taken over com- 
prises an area of about 600 square miles 
extending from around Newark, Delaware, 
to Chester, Pennsylvania, and has an esti- 
mated population of 220,000. 

* * * 


The entrance of Postal Telegraph into 
the radio field, which began last fall with 
the purchase of the Federal Telegraph 
Company’s radio communication properties, 
has been furthered by the acquisition of the 
well-known radio station at Sayville, Long 
Island, which will give Postal facilities on 
both the Atlantic and Pacific coasts for 
ship-to-shore service. The station will be 
modernized and equipped for both long 
and short wave transmissions as soon as 
possible. The addition to the system came 
through the purchase of the entire capital 
stock of the Commercial Wireless, Inc., 
which holds the lease on the Sayville 
property. 

x ok of 

Gross revenues of $25,347,713 and net 
income of $3,111,994, reported in a pre- 
liminary statement for the twelve months 
ended December 31 by the General Gas & 
Electric Corporation, constituted new calen- 
dar year records for the system, and com- 
pare with $24,771,054 and $2,881,094, re- 
spectively, reported for the previous year. 

* * * 

The Metropolitan Edison Company, a 
subsidiary of the General Gas & Electric 
Corporation, reported gross of $10,600,000 
in 1927, against $9,859,000 in 1926, an in- 
crease of 7.73 per cent. Surplus after 
taxes, interest and depreciation was $2,- 
740,000 compared with $2,405,000, an in- 
crease of 13.9 per cent. 
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Diversification is Good but | 
Balanced Diversifica- | 


tion 1s Best 


VERY experienced investor knows the value of 
diversification. But often, in an attempt to di- 

versify, the result is merely a scattering of funds. 
The real advantages and safety of diversification comes 
from balanced diversification—where one security in- 
sures the other through scientific application of the law 
of averages. 
FIXED TRUST SHARES provide a balanced diversifi- 
cation in a group of 30 of America’s leading industries. 
These companies operate in every state in the union. 
They serve many different forms of human need. Their 
management is in the hands of many capable director- 
ates. And, finally, the percentage of each dollar in- 
vested in FIXED TRUST SHARES is balanced in rela- 
tion to the size, importance, earning record and future 
trend of each company. 
Such an investment returns a generous yield, is sound, 
and is capable of unusual enhancement. 


. ¥ Send for descriptive booklet 
“A Fixed Investment in America’s Prosperity” 
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BUY THESE 
STOCKS NOW? 


We have just published a Special Analysis 
of a medium-priced stock which should ad- 
vance substantially from present levels. This 
is a bargain stock and should be bought at 
once. 


This Special Analysis will be sent to you 
free of charge. In addition, we shall be glad 
to send copies of our regular Stock Market 
Bulletins, which discuss the profit or loss 
possibilities in over 40 different securities. 
Numbered among these stocks are: 


U. S. Leather Gold Dust 

Fleischmann Julius Kayser 

Mathieson Alkali Sun Oil 

Missouri Pacific Loew’s 

California Petroleum National Dairy Products 
Goodyear Mid-Continent Petroleum 
Gillette Safety Razor American Steel Foundries 
Erie R. R. Gulf States Steel 


Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called “MAKING MONEY 
IN STOCKS.” 


Investment Research Bureau 
Div. 210, Auburn, New York 
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The Public Service Corporation of New 
Jersey and subsidiaries reported gross 
earnings of $115,005,908 for 1927, against 
$106,303,209 for 1926. Operating ex- 
penses, maintenance, taxes and deprecia- 
tion for the year were $82,935,191, an in- 
crease of $6,084,204 over 1926. Net in- 
come was $32,070,717 against $29,452,222. 
The balance for dividends and surplus was 
$14,384,315 against $12,704,904. 

* * * 


The Bell Telephone of Pennsylvania, a 
subsidiary of the American Telephone & 
Telegraph Company, reported 1927 net in- 
come, equal after taxes to $49.92 per share 
on 200,000 shares of 6% per cent pre- 
ferred stock, against $46.92 a share in 
1926. 


* * * 


The Consolidated Gas, Electric Light 
& Power Company of Baltimore reported 
for 1927 net income $5,177,370 after taxes, 
depreciation and other charges, equal after 
preferred dividends to $4.62 a share on 
832,327 shares of no-par common stock, 
against $5,579,609 or $5.60 a share on 
841,545 shares in 1926. 


*x* * * 


The Detroit Edison Company, in which 
the North American Company has an in- 
terest estimated at 20 per cent, reported 
gross earnings of $47,379,778 in 1927, 
against $44,854,735 the preceding year. Net 
income after charges was $10,151,537, 
against $9,798,125. 


* * * 


The net income of the American Super- 
power Corporation for 1927 came to 
$3,680,852, after Federal taxes, equal to 
$2.21 per share on 1,068,840 shares of no 
par Class A and Class B common stock. 
This compares with net income of $3,525,- 
953 reported for the previous year equal 
to $2.66 a share on 978,945 shares. The 
surplus for the year 1927 was $1,165,973, 
as against $1,000,033 in the preceding year. 

* * * 

The total assets of the Peoples Gas 
Light & Coke and subsidiaries as of De- 
cember 31, 1927, were $162,712,530, ac- 
cording to the annual report. Current 
assets amounted to $13,073,576, against cur- 
rent liabilities of $7,828,161. The net in- 
come of the company for the year 1927 
was equal to $11.15 a share on 508,934 
shares of common stock outstanding at the 
end of the year. This compares with 
$5,240,524, or $11.32 per share on 462,738 
shares at the end of 1926. 

e2s.@ 


The Tennessee Electric Power Company, 
also a subsidiary of the Commonwealth 
Power Corporation, showed gross earn- 
ings of $12,515,760 for 1927, compared 
with $11,909,560 for 1926. Net earnings 
after charges were $2,565,537, compared 
with $2,329,169, and the surplus after pre- 
ferred dividends was $1,328,079, compared 
with $1,256,480. 


* * * 


Northern Ohio Power reported a sub- 
stantial increase in earnings for 1927. 
This situation is discussed in full on page 
174 of this issue. 


t —e 
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Phillips Petroleum 
(Concluded from page 169) 
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1927. The disastrous results to the indus- 
try, financially, from overproduction are 
strikingly illustrated by the experience of 
this company which is estimated to have 
suffered in spite of its expansion and ef- 
forts at cost reduction a decline in net 
earnings of something like 45 per cent. 
Such a material decline will cause the 1927 
reports to show earnings per share of some- 
thing like $3.00, or even a little less. The 
company paid out $3.00 per share in divi- 
dends in 1927, which means that the year 
will not result in any substantial addition 
to the surplus account from earnings. 

Its unusually strong cash position makes 
it possible for it to disburse practically all 
of its earnings in dividends, and in view of 
the fact that payments have been maintained 
to date and that improved conditions are 
forecast for the industry in 1928, it is 
reasonable to expect a continuance of the 
present dividend policy. This opinion 
should not be construed as precluding the 
possibility that the management may feel 
that conservative policy makes a tempor- 
ary reduction advisable until the improve- 
ment in the industry becomes actual. It 
should be remembered that our recommen- 
dation is based upon the long range out- 
look as revealed in the underlying condi- 
tions of the individual company and the 
industry in which it is engaged, and we 
cannot attempt to predict short term fluctu- 
ations. At its present price of about $41 
per share and the current dividend rate of 
$3, an unusually high yield of 7.3 per cent 
is afforded as well as attractive possibilities 
ior market appreciation over the coming 
year or more. 

* * * 

This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 








Modernizing the Motors 
(Continued from page 168) 














cial status in its reversal has allowed for 
American capital going abroad and seeking 
employment also in the field of transporta- 
tion in promoting the more general use of 
the motor car as a utility rather than a 
luxury. It is imperative in anticipating 
5,000,000 cars and $8,000,000,000 motor 
markets that we realize and appreciate the 
held of demand that lies beyond our own 
borders. 

It was my privilege to go aboard the S.S. 
Aquitania one evening last week to wit- 
ness a forceful message of what has, what 
is, and what remains to be done in motor- 
izing the world. In bringing a report of 
the work that has been ‘done by the General 
Motors Export Company to the officials of 
the parent organization in motion picture 
form, it was probably little realized at the 
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Reports 75% Increase 
in Earnings 





NET PROFITS: 


The Company has reported net profits and sales for the 
first six mos. of its fiscal year which ends June 30, 1928: 


Amount for year 
kg $aGa27 tk}... 
1926-7 0. 2755564 34° 
p Increase 75% 
SALES: 
1927-8........ $3,677,044 mnnneere 
1926-7_____. 253725406 43 
Increase 54.9% 


% of total 





“Net profits January to June 
1926-7 were 66% of the year 
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outset the educational value this work the accomplishments there has also been 


would result in. There are few annual re- 
ports that in clarity or preciseness tell as 
complete or as interesting a story as does 
this one. The picture represents the efforts 
of seven camera crews who in covering 
their field traveled an aggregate of 100,000 
miles. 

Without leaving the financial field to 
enter that of the theatre to give a recom- 
mendation, it must be said that this pic- 
ture is worthy of any investor’s time in 
viewing it if the opportunity is afforded. It 
might be well to state that the picture 
has not suffered in the cutting room in 
telling the true story, for .in presenting 


pictured the problems of export both nat- 
ural and as brought about by competi- 
tion for this world-wide business. 

As “movies” go, this one is typical. A 
“close-up” shows a map of the world 
that first becomes spotted with the as- 
sembly plants that have been established 
and then sprinkled with distributing plants 
and again sprayed with dealer locations 
that already number about 4,000. As im- 
pressive as is this exhibit, it fades in the 
process of singling out an individual dot 
which in its animation portrays the life 
and activity behind each location. 

Ships are hardly made fast before huge 


183 














Standard Oil 
Stocks 


Our annual review of 
this group of securi- 
ties is now available 
for distribution 





Ask for F.W.1 





Jenks, Gwynne & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


30 Broad Street 
New York 





Wires to 


Boston, Chicago, Dallas, Hartford 
Montreal, Philadelphia, Quebec 
Toronto, Tulsa 


























Investment Suggestions 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
included. 


Ask for List F-28 


PWBrovxs & Co. 


$e COR PORATED 


Established 1907 
115 Broadway 0 State Street 


New York Boston 
































Rediscount 
Rates? 


What does the raising of the re- 
discount rates mean? What is 
likely to follow? What do the 
lessons of history suggest? 


In two very important bulletins 
the vital subject of the raising of 
the rediscount rates has been thor- 
oughly analyzed for the members 
of McNeel’s Service. 
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cranes begin lifting out of the holds the 
large crates encasing products of the Cor- 
poration and dispatching them one step 
nearer their ultimate destination. 
land, France, Germany, Italy and Belgium 


Eng- 


as automobile manufacturing countries 
contribute their portion of the demands in 
addition to Austria, Spain, Switzerland, 
Hungary, Sweden, Denmark and Czecho- 
slovakia where, by comparison, only a few 
cars are manufactured... Other consuming 
but non-manufacturing countries such as 
Australia, Argentina, Brazil, Japan, Egypt 
and South Africa go to making up a total 
of 104 countries that are served by ap- 
proximately 5,000 distributors and dealers 
and 40,000 service stations. With $55,- 
000,000 invested in this overseas business, 
it is fitting that the investor recognize the 
scope of the undertaking of only one of 
our large motor manufacturers. The re- 
sults already attained are an incentive to 
greater activity. The employment of na- 
tive man-power is evidenced and _ en- 
couraged on every hand. Though there are 
13,500 people in the personnel of the organ- 
ization, these have been recruited almost 
entirely from the citizenry of the place 
of operations thus creating industrial ac- 
tivity of an international character, but with 
each supplying its own territorial demands. 
The foreign countries are gradually di- 
vorcing themselves from the idea of 
the motor car as a luxury. As an eco- 
nomic factor it not only contributes to a 
higher standard of living but establishes 
its importance in contributing to a more 
general prosperity with steady employment, 
good wages and an increased outlet for ma- 
terials that all in all makes for an in- 
creased purchasing power. 

Automobile products now rank third in 
value among our exports. The total dol- 
lar value of these exports including parts, 
except tires, in the past seven years from 
the United States has been as follows: 


BREE cp hese ks eas once sous $81,928,347 
WOE wc ccccnccceveveverves 97,618,756 
Eee ee ee 164,985,237 
DER. Syn b0s ba $08 este been 205,489,889 
BODES suk ce es etebeonsces eee 316,909,125 
EE OR eT eT 335,799,814 
1927 cw ccccvccccvcccncscosce 326,917,134 


The slight falling off shown in 1927 
can be attributed largely to the inactivity 
of the Ford Motor Company during this 
period, but does not reflect the improve- 
ment registered by other companies in the 
field of which General Motors Export is 
an outstanding example. The dollar value 
of this company’s exports with percentage 
of total business follows: 


EDBE sna esos $5,034,237 6.14% 
DUBE: sesh ees de 20,311,581 20.81 
EDBS St0wns see 39,123,645 23.71 
IRE -osise'55as0'e 51,123,947 24.88 
APEO sen 00 sou se 78,889,893 24.89 
BBEO. een cen scas 107,387,300 31.98 
BPES  Séaun eau 180,014,700 55.06 


On the basis of unit sales from the 
United States and Canada showing net 
sales rather than factory shipments, the 
proportion of General Motors Export to 
all sales is as follows: 


Year All G.M.E.C. % 

| Are a 81,738 4,260 6.21 
APES és sseus 176,842 20,632 11.67 
if: 2s 331,365 43,738 13.20 
. aa 398,221 66,025 16.58 
ieee sivesee 508,360 100,648 19.80 
REOe +cuwavt 492,123 119,402 24.26 
oy eer 468,807 195,042 41.60 


As recently as 1923 American automo- 
bile companies exported less than 7.82 per 
cent of their combined car truck output. 
This has shown steady increases with 11.35 
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per cent in 1924, 11.44 per cent in 1925, 
11.11 per cent in 1926 and 13.11 per cent 
in 1927. As compared with this figure for 
all companies, General Motors exported 
13.5 per cent of its production last year. 

It would be difficult to attempt to esti- 
mate the potential market for motor 
vehicles because of the many uncertainties 
that are prevalent and in viewing the 
future. The present rate of motorization 
programs is to be found in the per capita 
car ratio. The United States with a car 
for every 5.3 persons is the primary mar- 
ket, followed by Canada. In order of im- 
portance the world markets follow with 
New Zealand having a car for each 11 in 
population and Australia one for every 16, 
Argentina is next with one for each 43, 
followed by France and the United King- 
dom with one to 44 each. This order can 
be followed in determining the best mar- 
kets with China, because of its lack of 
highways and low per capita wealth, foot- 
ing the list with only a car for every 
25,500. 

As broad and extended as is the world 
market for motor cars there are many 
obstacles to be overcome before the com- 
pletion of this motorization program. The 
two outstanding retarding factors of taxes 
and tariffs revert to the fundamental 
misconception of classing the motor vehicle 
as a luxury rather than an economic asset. 
As contrasted with the domestic utiliza- 
tion that has encouraged a two-car mar- 
ket in improving both our transportation 
and commerce, the foreign field has not 
been so quick to change its preconceived 
idea of motor transportation as a national 
economic factor. 

The ownership and use of motor vehicles 
have been discouraged rather than en- 
couraged by heaxy tax levies. A more 
general world recognition of the automo- 
bile as an ally of progress gives greater 
promise for the future. Import tariffs on 
the typical motor car costing $1,000 f. o. b. 
Detroit range from $400 to as high as $850. 
Sales, luxury, registration or operation 
taxes on the same type of car are another 
retarding barrier to the adoption of the 
motor car in foreign countries. 

An interesting situation in Italy has 
brought about investigation to determine 
why such a small proportion of the cars 
manufactured in that country are con- 
sumed therein. In 1926 about 60,000 pas- 
senger cars were manufactured in Italy 
with nearly 35,000 going to export and 
with average sales in the local market 
not more than 20,000 to 25,000 cars an- 
nually. Of this production more than 85 
per cent can be credited to one company. 
There were only about 105,000 passenger 
cars registered for the entire country at 
the end of 1926. 

Th aggressive road building programs 
that have been undertaken by many coun- 
tries are suggestive of an increased in- 
centive toward increased motor sales in 
coming years. In the United States we 
have a mile of road for each square mile 
of area. European countries can show a 
better record than this with a mile for each 
82 of a square mile of area. The heavy 
road construction that has been started 
in Cuba and some of the South American 

(Please turn to page 187) 
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Two Opportunities in Public Utility 


Preferred Stocks 


HE $6.50 Preferred Stocks of Federal Water Service Cor- 

poration and Peoples Light and Power Corporation—two well 
managed public utility companies—are currently selling at levels 
which show very attractive returns and which offer excellent possi- 
bilities for substantial appreciation with the continued growth of 
these systems. 


iT 


Federal Water Service Corporation is one of the largest water service sys- 
tems in the United States with properties valued in excess of $100,000,000. 
Net assets indicate an equity of over $290 per share on all outstanding 
Preferred Stock and earnings amount to about 2.25 times dividend require- 
ments. 


Peoples Light and Power Corporation derives its principal source of reve- 
nue from the sale of electricity through its subsidiary operating companies. 
Among these companies are-—Peoples Hydro-Electric Vermont Corpora- 
tion, Wisconsin Hydro Electric Company, General Power and Light Com- 
pany, Arizona Edison Company and Austin Gas Company. 


Federal Water Service 
Corporation 


$6.50 Cumulative Pfd. Stock 
Price 99—yielding 6.56% 


Peoples Light and Power 
Corporation 


$6.50 Cumulative Pfd. Stock 
Price 99— yielding 6.56% 


Descriptions of these securities will be sent gladly on request 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 





PHILADELPHIA BOSTON LOS ANGELES SAN FRANCISCO 
225 South 15th St. 30 Federal St. 548 South Spring St. Russ Building 
CHICAGO MINNEAPOLIS TOLEDO ST. LOUIS 


McKnight Building 


= 231 South La Salle St. Spitzer Building 
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Oldest Real Estate Bond House~ buNndeC 1855 


afety! 


In the investment field, safety and 
progress are especially dependent up- 
on practical knowledge uf past events 
and their causes. Under the manage- 
ment of the same family for nearly 
three-quarters of a century, the House 
of Greenebaum is guided by an ex- 
ceptionally rich fund of experience, 
used constantly for the protection and 
profit of its patrons. Moreover, as the 
Oldest Real Estate Bond House, 
founded in 1855, this institution 
will continue to specialize exclusively 
in first mortgage investments, the 
kind that have established an un- 
'equalled record for safety to investors 
i during the past 73 years. 





Send for Investor’s Guide 


Our Investor's Guide will lead you to complete 
investment satisfaction and service, wherever 
you live. Write today. Use attached coupon. 


Greenebaum Sons Investment Company chs 
Please send without charge or obligation, flexible 
cndieanen loose -leaf Record Books and current list of 
Greenebaum offerings. 


Greenebaum Sons 
Investment Company. 
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Are 
OIL STOCKS 


a Buy? 


Oil production has ay’ about 10% in the 
past six months. Reflecting this, oil securities, 
which declined sharply from February to July, 
1927, have recovered approximately 10%, on the 
average. 

While stocks of crude oil remain heavy, gaso- 
line stocks are materially less than a year ago. 
The outlook is for an increase of between 8% 
and 10% in consumption, in 1928. 


Marked Improvement Ahead? 


Does this combination of moderately decreasing 
production and anticipated increasing consumption 
warrant—at the present time—a broad bullish 
position on Oils? Is it time to use an extensive 
portion of one’s funds in oil issues? Or, are 
there factors which, even admitting the conditions 
above, indicate a continuance of unsatisfactory 
conditions and suggest moderation in investment 
in oils? 

In view of the conflicting factors existent, we 
are again giving clients an Analysis of the current 
oil situation and outlook. Specific recommenda- 
tions on individual oils are made. This Analysis 
should prove invaluable to all holders, or pros- 
pective purchasers, of oil securities. 

To obtain a copy, FREE, simply sign and re- 
turn the blank below. 
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AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
_ Please send me Bulletin FWF-4. 
City. and State 

















Gray & 
Wilmerding 
5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
’ Grand Rapids, Detroit 























Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges. 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 


























December Railroad Earnings 


December Net 


(000 omitted ) 

1927 1926 
Pista: SASIOE. soccccceccicne 42 33 
Ala. Great Southern... 319 309 
ee 3,309 4,968 
‘1 GS Cea 602 1,658 
Balt. & Ohio ........... 1,177 2,651 
Bang. & Aroos. ........ $37 $50 
Buff., Roch. & P. .... 214 228 
Bos. ae BNO sch *846 600 
Buff. & Susque. ........ 26 45 
ee 1,673 1,616 
COS eS oS Cee 247 448 
= 2... or 747 = *1,084 
Ches. & Ohio ............ 2,069 3,293 
ein ir GARI eo... 447 622 
(a tiast. Til. ....... 202 281 
Chi, Burl. & Q. ... 674 1,879 
Chi., Gt. Western...... 77 171 
- ee > a 81 226 
Le. Ma oe St. P. ... 5 862 
Chi. & Northwestern.. *71 272 


Ce. 2. L. & Pac. .. 259 2,047 
Chi, St. P., M.& O. 109 341 
<n 267 361 


© ‘a Ce a ae Pe 611 1,720 
Og) ao 185 797 
Done 2. or 275 155 
7 = > aa 1,162 1,264 
Den. & Rio G. W. .... 498 417 
Erie System. .............. *744 1,363 
Ee Oe! iia 135 426 
Gt. Northern .............. 1,840 1,719 
Gulf Coast Line ........ *138 144 
Gulf, Mob. & No. .... 69 92 
Hocking Valley ........ 83 146 
ee | ne 1,779 2,624 
Int.-Gt. Nor. .............. 75 22 
Kan. City Sou. ........ 420 435 
Lehigh Valley ~.......... 558 779 
iuou. a Nash: ........... 1,050 1,421 
Maine Central ............ *85 62 
Mich. Central ............ 1,380 1,621 


Minn., St.P & SS..M. 429 385 


Mem. @& St. L. ...... *80 *35 
\ fh: Ss 3 888 1,311 
CSS are 922 1,584 
Mobile & Ohio ........ 243 201 


Nash., Chat. & St. L. 162 284 
New York Central.... 4,370 5,288 
N. Y¥., Gc St L...... L220 788 
N. Y., N. H. & H. .... 1,919 1,598 


N. Y., Gat. & W...... *10 *13 
Norfolk Southern ..... 105 110 
Norflok & West. ..... 2,322 3,320 
Northern Pacific ........ 2,078 1,947 
Pennsylvania .............. 2,344 4,687 
Pere Marquette ........ 472 460 
Pitts. & Lake Erie .... 358 794 
Pitts. & W. Va. ..-...... 115 215 
Reading Co. ................ 839 1,377 
utiand Ry.. ................ 45 8 
St. L.-San Fran. ...... 1,990 1,945 
St. L. Sou’western ..... 282 638 
Seaboard Air Line ... 557 1,294 
SCTE 9 eee Seer: 3,618 4,427 
Sou. Ry. System ........ 3,166 3,652 
ROKOS AW FAC. acces... 891 736 
Union Pacific ............ 2,793 2,941 
Virginian Ry. ............ 723 630 
| | ee 1,030 1 — 
West Jer. & S. ........ *134 

West. Maryland ........ 545 533 
Western Pacific ........ 55 177 


Wheel. & Lake Erie. 61 181 
Wisc. Central ............ *13 149 





*Def. tSurplus after charges. 
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Twelve Months Net 


(000 omitted) 
1927 1926 
780 969 
2,607 2,728 
54,603 66,079 
10,274 17,559 
44,817 50,164 
$1,140 914 
1,921 3,293 
9,501 12,841 
162 49 
39,515 44,945 
5,055 5,953 
10,384 8,051 
36,391 37,121 
2,733 3,986 
2,292 2,608 
28,143 29,956 
1,962 2,467 
2,823 2,979 
14,073 18,395 
20,258 22,295 
23,437 22,358 
2,679 3,181 
4,709 5,708 
14,598 18,527 
8,859 6,701 
6,711 9,927 
17,398 19,332 
6,391 7,610 
12,961 18,053 
592 5,167 
29,202 31,280 
1,911 3,416 
1,202 1,518 
4,931 4,197 
27 276 30,280 
2,178 2,555 
5,880 5,929 
9.836 13,803 
23,876 27,073 
551 1,270 
20,989 23,565 
9,077 6,694 
185 222 
12,502 13,420 
16,899 20,334 
2,931 3,405 
3,841 4.018 
62,228 72,158 
9,996 10,158 
25,235 24,776 
1,066 1,808 
1,718 1,786 
34,011 40,922 
22,593 24,214 
103,977 106,433 
9,292 9.793 
8,005 9,147 
1,947 2,713 
16,790 22,033 
435 970 
22,156 23,264 
4,114 4.842 
10,389 12,101 
51,604 55.796 
42,137 47,089 
6,497 6,241 
39,483 42,100 
9,543 9.857 
11,074 13,319 
677 1,162 
6,131 6,075 
2,321 4,337 
3,048 4,399 
1,883 2,118 


Inc. 
or 
Dec. 
% 
— 19.5 
— 44 
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— 41.4 
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countries is a forward step in improving 
conditions in this territory. Argentina 
only has a mile of road for each 1,455 
square miles of area. 

The high cost of gasoline has been an- 
other handicap in the extended use of this 
motor vehicle. Reduced oil prices brought 
about by the overproduction that has been 
engaged in are not reflected in some of the 
foreign markets where the great portion 
of costs is accounted for in transportation 
to these remote points. In South Africa 
gasoline sells for 70 cents a gallon. With 
the opening of new oil fields, particularly 
in South America, better conditions can be 
anticipated because of this development. 


An Excellent Record 


Despite these many handicaps, a credit- 
able record has been established by the 
manufacturer of American motor cars. In 
viewing the future it is reasonable to an- 
ticipate a continued steady improvement 
contributing to a world-wide prosperity 
and with better operating conditions result- 
ing from a business attitude toward the 
motor vehicle when its economic influences 
begin to show their multiplying effects. 

How soon is this business overseas to 
have an influence on security values in our 
markets? In viewing the developments 
over a period of years, what will be its 
effects in allowing for a more efficient 
utilization of present plant capacity and 
in leveling out production curves now sub- 
ject to seasonal influences? What will this 
motorization of the world mean in our 
balance of trade and extension of credit? 
This among other factors has determined 
the recommendations given to the stocks 
of General Motors, Chrysler, Hudson, 
Packard, and among the lower priced is- 
sues, Graham-Paige. A more complete and 
detailed study of these situations will be 
presented in next week’s issue. What oi 
the improved outlook for the rubber com- 
panies, the oil companies and our road 
building companies? There are many ques- 
tions that could be asked, but no answer 
could approximate accuracy in visual- 
izing the possibilities. From the investor’s 
viewpoint this is an important major devel- 
opment that will before long demand full 
consideration in arriving at the potential 
earning power of our large industrial in- 
stitutions and as reflected in the prices of 
their securities. 








The Bond Market 
(Concluded from page 174) 














anounced its intention to call in the near 
future a substantial block of its convertible 
debenture 5%s at 105. Opportunity is 
offered holders-of these bonds to obtain a 
new issue of Associated Gas & Electric 
consolidated and refunding 5s at the rate 
ot $1,100 of the new for each $1,000 of the 
old for the first $5,000,000 so presented. 
The present outstanding 514s are conver- 
tible up to any redemption date into the 
$ dividend series preferred stock of Asso- 
ciated Gas & Electric. The latter stock 
qualifies as being of investment grade and 
reasonably secure as to regular dividend 
payments. Holders of the bonds who de- 
sire to obtain the same rate of return as 


February 8, 1928 














The undersigned have this day formed a partnership 
to conduct a general Stock Exchange com- 
mission business under the name of 


120 Broadway 
NEW YORK 
Teleplone RECTOR 5660 


Bangor 


February 1, 1928. 








GURNETT & Co. 


Members New York and Boston 
Stock Exchanges 


with offices at 


Portland 


50 Congress Street 
BOSTON 
Telephone HuBBarp 9000 


Lewiston 


DANIEL W. GURNETT 
Epwakp F. GuRNETT 


Jesse B. HUBBARD 
Member N.Y. Stock Exchange 


EpwarpD F. Goope 

CARLETON F. WRIGHT 
General Partners 

Epwin CorNING 

NEILE F. TOWNER 


E. PALMER GAVIT 
Special Partners 












































Phillips 


50 Broad St. 











Pure Oil 
Prairie Oil & Gas 


—the four Companies 
discussed in our letter. 


On Request 
HARDY & CO. 


Members New York Stock Exchaiuge 


Telephone Hanover 9500 


— Barnsdall 


New York 























they are now receiving will do well to 
convert into the preferred stock. If they 
feel that a bond will fit into their invest- 
ment program to better advantage, the offer 
of an exchange into the new Associated 
Gas & Electric consolidated and refunding 
5s should be accepted. 

The first part of the week in the gen- 
eral market was marked by a slight eas- 
ing in prices of high grade investment 
bonds. Atchison general 4s of 1995 were 
down half a point and U. S. Steel 5s, 1963, 
down a point. Some of the more specu- 
lative bonds have been showing gains, par- 
ticularly a number of traction issues upon 
the news that the Interborough is to take 
to the courts their fight for a 7-cent fare. 

The foreign section has been feature- 
less execept in special instances such as 








a= 
Good Stocks At 
favorable prices 


Reactions in the general market often put 
a few thoroughly sound stocks too low. 
This is the case now. 


Our “Security Market Review” explains the 
situation and gives details on specific stocks. 
Send for this sample report, free. 


Investors Supervisory Service 
Noe 0000, Fifteen William St., New York 


=” 


Rio de Janeiro 8s being bought up sharply 
following the announcement that bankers 
had purchased a new issue of 614s. The in- 
fluence of a rising stock market in Italy 
is reflected in higher prices for Monte- 
catini 7s and Fiat 7s. 
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KEEP YOUR 
MONEY BUSY 


The success of this Service has 
been based, not only on advis- 
ing the right stocks, but recom- 
mending them at a period when 
there is no lost time between 
a purchase and a profit. 


Ask for details. 





THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 
Chicago 
111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 


New York 
79 Wall St. 











SOUTH PORTO RICO | 
SUGAR COMPANY 


Common Stock 


Special Circular on Request 


GOODBODY & CO. 


Member New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 
350 Madison Ave. 
New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 





115 Broadway 
New York 
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NATIONAL ELECTRIC. 


POWER COMPANY 
—_—aZ 















Operating public utili- 
ties in 1,678 communi- 
ties in 15 states from 
Maine to Michigan and 
from Maine to Florida. 
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writing to 
tisers, why not tell 
them you saw their 
announcement in 


THe FinanciAL Wor.up 


? 
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T the annual convention of the Na- 
A tional Association of Real Estate 
Boards held not long ago, an 
amendment to the Association’s code of 
ethics was submitted by the chairman. It 
related to appraisals of property and read 
as follows: “The realtor should not un- 
dertake to give an appraisal on any prop- 
erty in which he is in any way interested, 
unless such interest is specifically disclosed 
in the report. Under no circumstances 
should he undertake to give an appraise- 
ment or opinion when his employment is 
contingent on the result of his appraisal or 
opinion.” In view of the changing values 
of realty, both in the city and in’ the 
rural sections, this is a most salutary rule. 
One of the most important factors of 
the issuance and marketing of real estate 
securities is the appraisal, and unless this 
is sound, the whole structure falls to the 
ground. The farm mortgage debacle of 
the nineties was due largely to the custom 
of paying appraisers on a commission ba- 
sis—the larger the loan the greater the 
salary. The effect was to load up loan 
companies, and then the investors with 
loans that could not by any stretch of the 
imagination be safe in case of even a 
moderate depression. That was the cause 
of many of the losses on Iowa farms in 
the past few years; it has been one of 
the great weaknesses of real estate bond 
houses that have gone to the wall in the 
past two years. 


City Loan Factors 


In the city loan, which in various forms 
has now come to the fore in the invest- 
ment field to a greater degree than at any 
time in history, the consideration of values 
is attracting much attention from invest- 
ors who are becoming familiar with the 
conditions under which the loans are ne- 
gotiated. Broadly speaking, city loans 
should be confined to those properties in 
good demand from the standpoint of both 
rental and sale, such as retail business prop- 
erty, office buildings, and detached dwell- 
ings, with exceptions in the case of well- 
located apartment houses in the larger 
cities where the price of the land is not 
too great. 

Any lender operating over a_ period 
of years and in a wide area can- 
not hope to avoid losses without keeping 
in close contact with the cities in which 
loans are made and without being famil- 
iar with the conditons of their growth. A 
careful study of rentals and values is 
also necessary in order that comparisons 
may be made and tendencies of growth 
or of inflation may be brought out and 
analyzed. T.ocal representatives are some- 


BY C.M.HARGER 


2 URITIE 


Appraisal Problems 






times misled by the local viewpoint and by 
high rentals contracted by merchants who 
are discounting the future. 

None of this is to imply that there is no 
need of able local representatives familiar 
with local conditions. However, neither 
by the local agent or by the investor shouid 
the mistake be made of assuming that, 
because a certain amount of money has 
been paid for or expended on a property, 
the value of the property is equal to the 
cost. For loaning purposes an expensive 
residence in a neighborhood of small cot- 
tages is of but slightly more value than its 
neighbors, while a retail store on a quiet 
residential street, though its operator may 
have a good trade, is a poor risk. 


Price a Test 


In the main, aside from times of great 
prosperity, or of unusual depression, the 
price paid for a property is the best 
criterion of its value. Moreover, most 
buildings are suited to their surroundings 
and their sites chosen with good judgment. 
It is the exception that must be guarded 
against. The question of income return 
is also of importance. In all cities, though 
there are exceptions to the rule, there is 
an approximate income basis tentatively 
agreed on. This is the basis on which all 
improved property, aside from highly im- 
proved residence properties, are sold. For 
instance, in cities of moderate size well- 
located and normally improved office build- 
ings or retail store buildings would be 
expected to return a net of 5 or 6 per cent, 
while second-class properties might be ex- 
pected to give 6 to 8 per cent. The price 
that a buyer is willing to give is affected, 
of course, by any expected appreciation in 
the value and income return in the future. 


In the case of default and foreclosure 
there is also the question of unpaid inter- 
est, taxes, insurance premiums, court costs, 
attorney’s fee, etc. It is also reasonable 
to suppose that before title is finally ob- 
tained there will be depreciation through 
lack of care, so that it becomes necessary 
to take into consideration all these factors 
in making an appraisal and the percentage 
of that figure that can be safely used as 
the basis for making a loan. The per- 
centage is usually fixed at 50 per cent of 
the appraised value, though loans have 
frequently been made for more, and often 
for less. The conservative loan is seldom 
one that invites loss, for all the influences 
that affect the values have been taken 
into consideration. Thus it is seen that 
the matter of an appraiser who has no 
interest in the property is of importance 

(Please turn to page 191) 
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Why Subscribe for 
THE FINANCIAL WoRLD? 


(Please Show This To An Investor Friend) 


The average individual is wholly unfitted by education 
and experience to select securities suitable to his means 
and condition. 


Subscribers for THE FINANCIAL Wortp have learned 
what should be obvious to almost anyone—that a large 
staff of trained experts each of whom has made a life 
time study of investments and allied subjects, is in a far 
better position to know what and when to buy than 
uninformed individuals whose experience lies in other 
lines. Each member of our staff specializes on a par- 
ticular industry or type of security so that maximum 
efficiency can be obtained. 


Almost anyone can pick out a list of stocks by guess 
work—some of which may be good and some bad—but it 
takes real knowledge and real experience to be able to 
keep up year after year a sustained record for accuracy 
of recommendations exceeding 90%. 


If you had been fortunate enough to become a sub- 
scriber for THE FINANCIAL WorLp during the past few 
years you would have been able to greatly increase your 
capital although you had followed the conservative policy 
of confining your purchases to a diversified list of the 


high type of income paying stocks that made up the 
various “Bargain Lists” that have appeared in THE 
FINANCIAL Wor.Lp. You cannot afford to miss our new 
“Bargain List.” 


The new “Bargain List” which is to be published in 
THE FINANCIAL Wor tp in the course of a few weeks 
represents a great amount of research and analysis by 
our staff as we recognize the fact that there are hundreds 
of securities which are now selling at prices beyond their 
real value. But this is no reason why clearly under- 
valued stocks should be avoided—especially those with a 
good average income return. 


No matter when you finally make up your mind to 
subscribe to THE Financiat Wor tp there is little doubt 
as to your becoming just as enthusiastic as the thousands 
of substantial investors we are already serving. You can 
understand why many big successful men take the trouble 
to send us names of their best friends as prospects when 
you realize that in the mixed market conditions of the 
past four years, 255 out of a total of 278 “Bargain List” 
recommendations advanced an average of over $30.00 per 
share. Proof of this sent on request. 


The remarkable appreciation shown by our subscribers in so many ways is the best indication 
that you as an investor will be delighted with the money-saving and money-making advice 


we can give you. 


Never lose sight of the fact that we sell no securities whatever, 


that our advice is absolutely unbiased and that our future success depends 


upon continuing to “make good” with our subscribers. 


By subscribing 


now you will unquestionably save yourself quite a few costly 


but avoidable regrets in the wncertain months ahead. 


THE FINANCIAL WORLD 
53 Park Place, New York 


PROFIT MOST 


By Mailing This Coupon Quickly 


(If you are already a subscriber, please show this to a friend) 


F. 8 


For the enclosed $10.00, please enter my one-year subscription 


to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor p, including the new Bargain List of Under- 
valued Securities appearing in the magazine soon. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


ie i et Address 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 

inquiry is limited to one security.) 
AND 
Mr. Guenther’s Complete Sound Investment Rules. 








February 8, 1928 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 

















HAIN stores continued to attract 
( the most attention on the Over the 

Counter market during the week, 
while a rather irregular trend appeared in 
the prices of the stocks in the bank, in- 
surance, and industrial groups. There 
was, however, a strong undertone of in- 
vestment buying in the insurance group 
but gains were nominal. Despite the in- 
creased activity among the public utility 
shares on the exchanges, this group was 
little changed in price. Sugar stocks 
' were inclined to softness. 

The increased demand for many chain 
stores issues was apparently in anticipation 
of favorable annual earnings for 1927. 
The large majority of the chains reported 
substantial increases in sales for the year, 
but few earnings have yet been reported. 
In this group F. & W. Grand, Isaac Silver, 
Metropolitan Chain Stores, Neisner Broth- 
ers, and J. J. Newberry showed the best 
gains for the week. 

F. & W. Grand Stores reported for 
1927 a net profit of $861,444 after taxes 
and charges, equal after preferred divi- 
dends to $7.80 a share earned on the old 
capitalization of 100,000 common shares 
and to $3 a share on the new capitalization 
of 260,000 no par shares. This compares 
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BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 
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with a net profit of $682,184, or $6.01 a 
share, earned on 100,000 common shares 
in 1926. 

President A. F. Stone told the stock- 
holders that the company expected to open 
at least fifteen stores this year. He added 
that the directors had determined to pay 
dividends on the common stock and that 
the first dividend on the new shares would 
be paid some time in the first half of 1928. 

Metropolitan Chain Stores reported net 
profits for 1927 of $666,211 equivalent to 
$4.01 a share on 136,670 shares of no par 
common stock. This compares with $531,- 
647 or $3.12 a share on 130,900 shares in 
1926. At the close of 1927 the chain con- 
sisted of 91 stores, and the program of ex- 


pansion calls for several new stores during 
1928. 


A large number of annual statements 
were made public during the week by the 
insurance companies and indicated a gen- 
eral condition of prosperity during 1927, 
particularly in the life and fire fields. The 
life companies wrote the largest amount 
of new business in any one year of their 
existence, aggregating $16,900,000,000, an 
increase of $500,000,000 over 1926. 

Fire companies revealed a sharp decline 
in fire losses and a satisfactory profit from 
underwriting. Fire losses in the City of 
New York, as compiled by the Committee 
on Losses and Adjustments of the New 
York Board of Underwriters, showed a de- 
cline of 26.3 per cent over 1926. 


The record of the casualty lines was not 
so favorable. There was a_ substantial 
increase in premiums during the first six 
months of 1927, but the latter half of the 
year was disappointing, due in large part 
to the increase in the number of industrial 
and highway accidents. Compulsory auto- 
mobile insurance also had a poor year due 
to inadequate rates and regulations. 


The surety insurance companies had a 
prosperous year, particularly in the com- 
pletion and mortgage guarantee bonds, 
which have become firmly established as 
permanent producers of premiums, While 
the figures for the year are not yet avail- 
able, they are expected to surpass all pre- 
vious years. Forgery underwriters had a 
good year. 

Workmen’s compensation insurance had 
one of the best years since this form of 
insurance was inaugurated. State legis- 
latures were actively engaged in broaden- 
ing the scope of the laws, while the com- 
panies were equally active in amending 
existing rate schedules. One of the out- 
standing laws which became effective dur- 
ing the past year was the Federal Long- 
shoremen’s and Harbor Workers’ Compen- 
sation Act which provides for the protec- 
tion of marine workers in cases where 
they are not covered by State compensa- 
tion, laws. 


On the Curb 


HE Curb Market of the week was 

featured by spectacular gains in the 
industrial and public utility sections of 
the list. Higher money rates brought 
about a supply of stocks in the early part 
of the week, and also the action of 
several old and new favorites influenced 
the tone of the market toward the 
close of the week. Chain store stocks 
were again in good demand, while the oils 
and rayon stocks were inclined to be 
erratic. ‘Pipe line stocks were well taken 
following the publication of a number of 
favorable earning statements. Motors, 
rails and sugars were little changed. 


The features of the industrial section 
included Adolf Gobel, Deere & Company, 
Nichols & Shepard, and Newmont Mining, 
the first three of which have been con- 
sistently recommended in THE FINANCIAL 
Wor p in recent months. 

' The heaviest trading of the week was 
confined to several of the public utility 
issues. Commonwealth Edison showed 
the largest price advance, while Electric 
Bond & Share Securities, and Northern 
Ohio Power were unusually active and 
higher. An analysis of the last mentioned 
stock is on page 174 of this issue. 

Empire Gas & Fuel 8 per cent pre- 
ferred stock was one of the most active of 
the utility preferreds, apparently on the 
expectation that the issue may be replaced 
with an issue bearing a lower dividend 
rate. This preferred at current prices of 
$109 a share affords an attractive yield 
of 7.3 per cent together with a reasonable 
opportunity for market appreciation in that 
it is callable at 115. 

Important among the news of the week 
was the report that Fulton Sylphon had 
triumphed in a Federal Court suit at Cleve- 
land, Ohio, involving the alleged infringe- 
ment on their patent rights by the Bishop- 
Babcock Manufacturing Company, soda 
fountain producers. It is understood that 
the decision may mean hundreds of thou- 
sands of dollars to the Fulton Sylphon 
Company. 

Fulton Sylphon at prices of around $41 
a share appears attractive for speculative 
purposes at the present time in view of 
the fact that the present annual dividend 
of $3.50 a share is being earned by a 
comfortable margin, and its continuation 
is reasonably assured due to the company’s 
strong financial position and its favorable 
prospects. 

A large number of earning statements 
were announced during the week. The 
report of Deere & Company for the year 
ended October 31, 1927, showed net in- 
come equivalent to $32.97 a share as com- 
pared with $29.89 a share in the preceding 
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fiscal year. Analysis of the balance sheet 
discloses that during the year in addition 
to charging $1,493,439 to the deprecia- 
tion reserve, that $5,702,326 was also 
charged to other reserves. The charge 
to other reserves is equivalent to an addi- 
tional $32 a share on the outstanding 179,- 
044 shares of common stock. 

It appears therefore that the reported 
earnings of Deere & Company do not re- 
flect the true earning power of the com- 
pany. While this stock was first recom- 
mended in THE FINANCIAL Wor LD at sub- 
stantially lower prices than now prevailng, 
in view of the earnings just reported the 
stock continues to sell on an undervalued 
basis and offers attractive possibilities as 
a speculative investment. 

Adolf Gobel, Inc., for the year ended 
December 31, 1927, reported net earnings 
equal to $6.75 a share on the no par 
common stock outstanding. This compares 
with $2.06 a share in the final six months 
of 1926. 

The net profit of the Club Aluminum 
Utensil Company for the last half of 1927, 
the first half of the company’s fiscal year, 
amounted to $1.82 a share earned on the 
no par common stock, an increase of 75 
per cent over the same period of 1926, 
when net profit was $1.03 a share. Sales 
were $3,677,044, against $2,372,406. 

The General Fireproofing Company re- 
ported for 1927 net income equal after 
preferred dividends to $10.46 a share 
earned on the common stock. This com- 
pares with $10.89 a share earned in 1926. 








Appraisal Problems 
(Concluded from page 188) 
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and the establishing of an absolutely un- 
biased viewpoint is necessary to safe in- 
vesting. 
Installment payments, or the periodic re- 
tirement of serial bonds, as is the system 
of the real estate mortgage bond, reduc- 
ing annually the principal, acts an an offset 
vo some of the more variable factors. It 
tends to take care of the possibility of un- 
favorable changes in the desirability of the 
location and of the depreciation of the 
property. Incidentally the borrower is 
trained in habits of thrift and saving. In- 
cidents are many wherein partial payments 
of the principal ‘during the period of pros- 
perity have brought the amount of the loan 
well within the bounds of safety in a time 
of depression when, had the entire prin- 
cipal been due, it could not have been 
paid. The plan of the real estate bond is 
thus one that leads directly toward a safer 
form of investing and gives to the investor 
an added security year after year. This 
does not, however, warrant any overvalu- 
ation because, if the payments are too 
large, the borrower defaults, and the en- 
tire loan becomes a serious problem. 
With the,slower building movement in 
most of the cities of the country there 
should result a sounder situation than if 
there were a constant effort to add new 
Structures. Overbuilding is a dangerous 
Process and involves a waiting period for 


February 8, 1928 





DIVIDENDS 


DIVIDENDS 








eam —_ 





BROOKLYN Enison COMPANY 


~ 


BROOKLYN, NEW YORK 





112th 


Consecutive 


Dividend 








The Board of Directors at a meeting held 
January 24, 1928, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding payable March 1, 
1928, to stockholders of record at 3 P. M. 
on February 9, 1928. 


Checks tor the above dividend will be mailed. 





E. A. BAILY. Treasurer 




















KRUSKAL & KRUSKAL, INC. 


333 Seventh Avenue 
New York City 
The Board of Directors of Kruskal & 
Kruskal, Inc., have declared a quarterly divi- 
dend of fifty cents (50c) per share, payable 
February 15, 1928, to stockholders of record 
at the close of business January 31, 1928. 
The transfer books will not close. 
Dated, January 20, 1928. 
A. B. KELLOGG, Secretary. 


INTERNATIONAL PAPER COMPANY 
New York, December 28th, 1927 

The Board of Directors have declared a 
quarterly dividend of Sixty (60c) Cents a 
share on the Common Stock of this Company, 
payable February 15th, 1928, to Common 
stockholders of record at the close of business 
February Ist, 1928. 

Checks to be mailed. 
not close. 

OWEN SHEPHERD, Vice-Pres. & Treas. 





Transfer books will 

















The West Penn 
Electric Company 


NOTICE OF DIVIDEND 
The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Etec- 
tric Company, for the quarter ending 
March 30, 1928, payable on March 30, 


1928, to stockholders of record at the 
close of business on March 15, 1928. 


G. E. Murrie, Secretary. 






































AMERICAN WATER WORKS 
ax LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 








A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending March 31, 1928, has 
been declared payable April 2, 1928, to 
stockholders of record at the close of 
business on March 12, 1928. 


W. K. Dunsar, Secretary. 
































Tennessee Copper & Chemical Corporation 
Broadway, New York 
February 1, 1928 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twelve and 
one-half cents (12%c) per share on the is- 
sued and outstanding capital stock of the 
company, payable March 15, 1928, to stock- 
holders of record at the close of business on 
February 29, 1928. The transfer books of 
the company will not close. 
E. H. WESTLAKE, Treasurer. 





DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held January 25, 1928, the regular quarterly 
dividend of $1.50 per share was declared 
payable on February 15, 1928, to stockholders 
of record as of February 4, 1928. 
The stock transfer books will not be closed 
for dividend purposes. 
By W. J. ZUCKER, Secretary, 
STEWART-WARNER SPEEDOMETER CORP. 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 

January 31, 1928 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
February 20th to stockholders of record Feb- 

ruary 7th. 
Ww. C. McKINNEY, Secretary. 


the investor sometimes hazardous. The 
investors in city loans of whatever sort 
should look upon a lessened activity with 
favor for it is along the lines of con- 
servatism. Also the betterment of ap- 
praisals and a stricter code of ethics is a 
sound process for the entire field. 


& 











West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
quarterly dividend No. 43 of one and 
one-half per cent. (144%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Railways Company, for the quar- 
ter cnding March 15, 1928, payable on 
March 15, 1928, to stockholders of rec- 
ord at the ciose of business on February 
25, 1928. 








G. E. Murrie, Secretary. 
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Borden’ 
Common DivinEND No. 72 
A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable March 1, 1928, to 
stockholders of record at the close 
of business February 15, 1928. 
Checks will be mailed. 
The Borden Company 
Wo. P. Marsu, Treasurer. 











MEETING NOTICE 











The Borden Cites 


SPECIAL MEETING 

A special meeting of stockholders 
will be held at 10 A.M. on Thurs- 
day, March 15, 1928, at our regis- 
tered office, 15 Exchange Place, Jer- 
sey City, N. J. Transfer books will 
be closed from 3 P.M. February 15, 
1928, to 10 A.M. March 16, 1928. 


The Borden Company 
Wm. P. Marsu, Secretary. 
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Weekly Business and Fi ial S 
e J sd . . se 66 ee 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices 
1928 1927 
Feb.1 Jan.25 Jan.18 Feb. 2 Weekly Sales 
+ ol genic ees sgl oP as yo pH es Sales of stock listed on New York Stock Exchange (in 
41 Combined ........... 145.42 146.02 144.78 126.74 number of shares), week ended Feb. 1, 1928. Week's sales: 
FMM lsc unkackkacse 47.00 47.00 45.16 *25.82 Thursday 2,753,790 shares; Friday, 2,505,445 shares; Sat- 
urday, 1,401,100 shares; Monday, 2,167,744 shares; Tuesday, 
*Before revision. 2,130,510 shares; Wednesday, 2,038,640 shares. Average 
: daily sales week ended Feb. 1, 1928, 2,599,450; week prev- 
Bond Dealings, Jan. 1 to Date bias cca Seeeeee, 
U. S. Govt bds. .. $21,195,000 = $26,938,900 $32,796,450 Thurs- — 
Domestic bds. 186,458,300 258,849,700 246,506,500 —1928— — pel 
Foreign bds. 92,178,500 130,469,700 63,002,250 Pot gg amen oF STOCK ban week 
a 9 9 120 118% Allis Chalmers ..... s«coos 
Total all bds. $299,831,800 $416,258,300 $342,305,200 .35 cc Sas Tees a 113% 
Weekly Business Indicators 78% 70% Amer. Sugar ....... 76 73% 
Federal Keserve Reports 181 178% Amer. Tel. & Tel.... 180% 179% 
(000,000’s omitted) 177 165% Amer. Tobacco B... 169% 169% 
928 $1927 184% 172% Amer. Smelting igs Seaneeki 176% 
Jan.25 Jan.18 Jan. 26 59% 53% Anaconda ........... 56% 57 
Bank Debits—New York ..... 6,623 6,700 6,024 195% 186% Atch., Top. & San. Fe 195 188% 
Bank Debits—Outside N. Y. 13,630 13,980 12,661 2614 See, Deareedal “A ..ces 3 ceaes 23% 
*Loans and Discounts—N. Y. . 2,567 2,539 2,025 119 113 Baltimore & Ohio ... 115 113% 
*Loans and Disc.—Outside N. Y. 3,920 3,991 3,556 69% 64% Cerro de Pasco ..... 66% 65% 
+Bank Investments—New York. 908 912 897 205% 195% Chesapeake & Ohio... 199 195% 
+Bank Invest.—Outside N. Y. .. 2,638 2,671 2,327 88% 83 Chin, i. W. «56.5... 85 833%: 
Total loan discounts ....... -- 156,200 15,326 14,247 112% 108 Chic., BR. 1. &@ Pac.... 110 109% 
Total net demand deposits 13,781 13,957 12,903 63% Cee) EER cc asckecaces: wdapi 57% 
Total time deposits .......... 6,662 6,634 5,934 412% 40 Chile Copper ....... 40% 41 
186 173 Del. & Hudson ...... 177% 173 
*Secured by other than U. S. Govt. securities. Other 139% 130 Gen. Motors ........ 134% 135% 
than U. S. Govt. securities, tFigures first 11 months of 99% BEAL “AEDOUTEER .ncciwcsccs cvireic 95% 
1927 revised. 52% 47% Gen. Outdoor V.T.C.. 50% 50% 
: 98 94%, Great Northern pf. .. 96% 945% 
Weekly Bank Clearings 745, 8667 Genernt Cigar ....025 sscvs 74% 
“— 4037 149% 143% Int. Tel. & Tel. ..... 11... 146 
Jan. 31 Jan.1¢ Jan. 33 247% 231% Int'l Harvester ..... 240 236 
New ROE sibs Gases ys uckes kebe 6,720 7,543 6,074 rae : 
“ z 63% 55 K. C. Southern ..... 60 57% 
Outside of New Work ....scssse Pai 4,761 4,408 87 80% Kennecott Copper .. 83 82% 
1 n learin 63% 57 eS pk 62% 60% 
Monthly pooper és Inc. or 53 47% Missouri Pacific ..... 50% 47 
Dec. 1927 Dec. 1926 Dec. % 164% 1583, N. Y. Central....... 161 159 
Total U. S. (193 cities) 52,594 47,165 +11.5 192 184% Norfolk & Western.. 186% 185% 
New York City ..... “ . 31,910 26,716 +19.5 98% 94 Northern Pacific - 96% 94% 
DEG Ms: Es nskeececonnss 20,684 20,450 + 1.1 186% 157 Peoples Gas ........ 167% 188% 
Canada (31 cities) ....... - 2,878 1,741 +36.4 te in eo ee peas =e = 
° ° u Cc ervice OF N.J. 
Monthly Business Indicators 115% 109% St. Louis Frisco .... 113% 112% 
(000 omitted) 271; 2 
27% 19 PE Swekcb anes  cida' nie 20% 
eae ong ~4 124 118% Southern Pacific 121 119% 
Sales 1927 1926 ~Dec. % 1 z 
Seat. OR GSO Os kesecce sac 39% 
WIOOIWOTER: <scnccseee ‘viens PEDeE 41,349 +16.6 55% 53 Texas Corp 5256 
Kresge, s. 8. ee ree eT ey ° 23,043 20,451 +12.6 145% 138 Union Carbide oe 142% 142% 
SNS SS Ras ee 2,490 2,321 + 6.8 193 188 — i... 191% 187%, 
Sears, Roebuck .......... 34,485 29,983 412.8 152% 143% U.S. St iacaniail - 
6 ME MERE ieee esac 146% 146% 
Montgomery Ward ........ 25,008 23,103 + 4.0 100% 88% Westinghouse E) 97 3, 96 
Penney; 3; ©. ......- Bite eat 21,796 15,986 4+36.3 ‘ . 
Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Benks of Federal Reserve With all percentages computed on 
1928 1927 FR pie the basis introduced by the Reserve 
> 3 a « ( omitted) Board on March 13, 1921, the high- 
2 Feb. 2 1927 1926 est and lowest reserve percentage of 
Sterling <..<..:.: $4.8633 $4.8444 Dec. 14......... 3,658,355 2,692,460 the Federal Reserve System compare 
French Franc 5.925% 3.93% th: Ehvewss anne 3,644,331 2,723,465 as follows: High Low 
SAR cuccciesciucs ene 4.27% Dec. 28......... 3,717,622 2,787,761 Oo eer 75.0 Jan, 25 67.2 Jan. 4 
Belgian Belga ... 13.91% 13.9014 1928 1927 1927......80.1 Feb. 25 66.8 Dec. 28 
Germany 23.83 23.69 Jan, 4......... 3,810,023 2,818,561 Rc asea 76.5 July 28 68.9 Dec. 22 
Holland ......... 40.30 39.94 cee caer terres 3,819,673 = 2,781,135 ER acwed 78.3 Jan. 21 66.1 Dec. 23 
Austria ........... 14.125 14.125 _ 4 teteeeeee eer ty pth 1924 *" 83.7 Jan. 21 70.5 Dec. 24 
—- aged egy ae sia 3813298 2.730001 A988... 003 78.2 July 25 71.2 Jan. 6 
rE 26.59 25.81 Sse ene ss ’ , o, tov, a 
MOREE vusiccenaes 17.12 16.82 Car Loadings The reserve percentages of the 
Sweden .............. 26.82 26.67 1928 1927 1926 New York Reserve Bank compare as 
Switzerland ..... 19.23% 19.2514 Jan. 21.. 884,095 936,160 921,643 follows: - ; 
DE. save snes 46.81 48.74 Jan. 14.. 906,734 942,731 931,735 1928......82.7 Jan. 18 = 68.9 Jan. 4 
Argentina ....... 42.68 41.25 Jan. 7.. 754,062 933,890 907,622 1927...... 89.0 Jan, 26 64.4 Dec, 28 
TL: ptevwvks ee 11.95 11.87 Dec. 31.. 679,600 624,919 19Z6...... 86.4 Oct. 20 f1.8 bec. lo 
GRUB cxccconassss ERO 11.95 Dec. 24.. 829,006 768,040 1925...... 85.5 July 29 69.6 Feb. 26 
Canadian Dollar . 99.28 99.84 Dec. 17.. 868,162 944,396 1924...... 91.6 May 2 70.8 Oct. 10 
Dec. 10. 877,600 992,455 i ea 87.6 Jan. 26 76.0 Jan 3 
Crude Oil Production *Money Rates Commodity Prices 
927 1928 1927 
Phang Pe ng N. Y. Rediscount Rate ..... 4% Feb. 2. Feb. 2. 
Oklahoma ....... 670,250 607,250 Commercial Paper ......... 4% Wheat, No. an yng —e 
Kansas ............ 110,800 115,750 = ae ~~ B14 o Corn, new, No. 2 yel. 1. 925 
Panhandle Tex. 76,900 127,450 oy fre daamuaga ee Rye, No. 2 white .. 1.20% 1.195 
North Texas 72,450 99,700 i Tee <GcaN ecu ee wee as 4%4% Oats, No. 2 white .66%4 56% 
West Cent. Tex. 54,700 76,900 Time Loans see eee eee 4% @4%% a ee ae 7 beg 
West Texas 269,500 70,100 ar § 26% 4. ugar, granulated -0570 06 % 
East Cent. Tex... 25,300 50,000 ee ee ee seks — Iron, 2X Phila. ....20.25 22.75 
Southwest Tex 23.150 39,150 Bar Silver, New York 56 Rc. Steel billets, Pitts. ..33.00 35.00 
No. Louisiana 45,700 53,350 Lead re re a E., * 
Arkansas 90,106 128,950 *As of day, Feb. 2, 1928. COPPer oe oc cccere on oe AG, 87% 
Coastal Tex. ..., 108,650 147,650 ne : zine, B. St. L. dely 5.67% 6.67% 
Coast. Louisiana. 15,700 12,500 in cee ce cece 0 OE. S0 87% 
Rastern .. 109,000 107.500 London Market Cotton, mid upland. .17.75 13.70 
TOPGRRIRE 2.00 00058 53,150 62,700 a : J : eis: Printecloths (64-60)... .07% 06% 
a— ........ 10,400 12,550 PY agen OF 5h PAY Gent; Shere Sete at Silk, crack doub. ext. 5.20 5.70 
Colorado ........ 6,950 7,750 4 per cent; three months’ bills 4% Rubber, spot ........ .3760 3780 
New Mexico 2,250 3.700 per cent. Hides, nat, steers 26% 15% 
California 613,300 647,400 Gold bullion at 84s 114d. Bullion TORR. ok kcivex's omie & 27 .21 
aA amounting to £11,000 was withdrawn Crude oil, Mid-Con. 33 
Total . 2,355,250 2,370,350 for shipment to India. to 89 gray. ....5. 1.38 2.05 
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Pe- Pay-  Hldrs. of 
Company Rate riod able Record 
Am. Water Works & Elec. 
eee Q Apr. 2 Mar. 15 
Atlas Powder ... Q Mar. 10 Feb. 29 
Amer. of ot Q Mar. 1 Feb. 18 U iL} 07 Mie 
Do P Q@ Mar. 1 Feb. 18 
Amer. Tobacco .... Q Mar. 1 Feb. 10 
rr Q Mar. 1 Feb. 10 
Arkansas Nat. Gas Q Mar. 31 Feb. 24 il P ‘ : ‘ ° 
‘am. Home Prod. ..... M Mar. 1 Feb. 14 Every week we list in this column instructive booklets, circulars, peri- 
Beth. uel Tm a 4 7 ; >= ' odicals and special letters pertaining to investments and other timely 
Beech-Nut Pack ..... Q Apr. 10 Mar. 24 subjects which we believe are of interest and profit to our subscribers. 
eee 2 een: Q Mar. 20 Mar. 6 
Ban Ship. Ins. ; Q Feb. 1 Jan. 26 ; ' ; : : 
as ee ia ou 2s Upon request and without obligation, any of these listed below will be 
Do pf. $3 SA Feb. 15 Feb. 6 sent free, direct from the houses by whom issued. 
___ RES 50c Q Feb. 15 Feb. 3 
7 ho ee 2. ae Owing to the large and increasing demands made upon this depart- 
Cent. <_ of N. J... $3 a Feb 15 Feb 6 ment, it is now necessary to ask our subscribers to make their requests 
Jonsol, Gas... --$1. ar. feb. ° = ° ° 
ee $1.25 Q Mar. 30 Mar. 16 for each individual piece of literature on a separate sheet of paper. 
Do % Stk Mar. 12 Mar. 1 Please write n i : 
ae ee @ Ph Pe hh se te name and address plainly, and send request to: 
Do 20c Ex Feb. 25 Feb. 15 
Cumberland Pipe Line ............ $2 Q@ Mar. 15 Feb. 29 CurrENT LITERATURE DEPARTMENT 
Do ar. 15 Feb. 29 
Curtis Publishing 2 Jan. 20 THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 
Fuller Brush ‘‘A’’ 1 Jan. 25 
Do EA Seen sal 1 Jan. 25 
Fed. Lt.  cantananioeninil 20¢ 2 Mar. 13 
rf = ° . Crucible Steel—A special letter has been issued by a New York Stock 
Gen. Gas & Bi : Q . . oe © Exchange firm. Copy upon request. 
- . . a : . : _ : Kroger Grocery and Baking Company—A special analysis of this com- 
Do $7 pf. “B” 7s 6 me i oe i ers ee stock, prepared by a New York Stock Exchange “ 
“ : ’ 
Green Bay, & RR. “A 5% an eb. 6 eb. ‘ rm established 1869, may be had upon request 
De “B” deb. ar nti: | A Stock Exchange House that for a number of years has specialized 
Gorham Mfg. Ist pf. ........ $1.75 Mar. 1 Feb. 15 in oil issues has prepared a circular showing record of Standard Oil “ 
om : ogy Seem aes ope ; a is - . stocks and comments on oil outlook for 1928. Copy upon request. 
Hibbard, Sp. & Bart.............. 35¢ M Jan. 27 Jan. 20 Investment Guide—Is the title of the newest publication of one of the 
Do 35¢ M Feb. 24 Feb. 17 


oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and of unusual value to con- 
servative investors. 


Do 
Houston Oil pf. ..... 
Househ. Products ................ 
Horn & Hardart (N. Y.) 











1% pt. P Making Profits in Securities—An interesting booklet of forty pages of 
Inland Steel . 3 . 15 special interest to those buying and selling listed securities. 
mene . = How to Select Bonds—How to make eight tests that prove the safety 
Do pf. . of every investment is told in a booklet as above titled. 
Interstate I. & S. pf 15 





Imperial Oil Opportunities in Asheville—Executives who are seeking a logical manu- 


facturing and distributing center for Southeastern United States 





Do 1214%4c Ex 











| Mlinols Central ...........-....-- $1.75 Q Mar. 1 Feb. 9 will find the booklet issued by the Chamber of Commerce of Ashe- 
Kroon Pf. $3 8A Mar. 1 Feb. 9 ville of profound interest, presenting as it does the advantages and 
aS eee 30c Q Mar. 31 Mar. 10 ie ff hi P : = “th Land-of 
0 40c Ex Mar. 31. Mar. 10 opportunities offered by this progressive city in “the and-ot- 
NE REY .75 Q Mar. 31 Mar. 10 the-Sky.” 
Kan. C. P. & L. 1st pf. A.$1. Apr. Mar. : : ‘ 
Lech. ah - oe a : Feb a Feb, _ Advice to Investors—A Weekly Review issued by a New York Stock 
a a en 10% Stk. ——s . 4 Exchange firm condenses opinion on important events of the week # 
ma i WON: acces cciceenssees Q Mar. 1 Feb. 15 i i i = i i t 
a ea sme @ Mar. 24 Peb. 29 pot ee the financial and commercial world—of especial interes 
Si eae 43%4c¢ Q Mar. 24 Feb. 20 to business men. : 
Loews, Inc., pg. n (In.)..$1.62% Q Feb. 15 Feb. 1 i i i a inter in i cu sion of 
oe 2a ee = a oo os Security Salesmanship, the Profession—An interesting discus 


Lyman Mills 
McCord R. & Mfg. 
Maine Central 

_} eee 
Mond. Nickel Ltd. 


this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 


Bonds That Participate in Profits—A pamphlet describing this form 
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It is obvious to the most casual 
observer that Dodge Brothers new 
Vidory is destined to dominate 
the field of moderate-priced sixes. 
Its reception by the public, at a 
time when many interesting new 
models were competing for atten- 
tion, constitutes one of the most 
spontaneous and spectacular suc- 


cesses ever achieved by a motor car. 
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AMERICA’S FASTEST FOUR—THE VICTORY SIX—THE SENIOR S!X 











